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A Chill in comenk iit! 


he UN Climate Change Conference in Co- 

penhagen could not have turned out bet- 
ter; not only did a formal agreement not tran- 
spire, but the revelations of Climategate cou- 
pled with the spectacle of extremism are forc- 
ing the world to sit up and re-consider what 
is being force fed by governments. 

Greenhouse gasses account for 1% of the 

atmosphere and are made up 95% of water 
vapour, 4% CO2 and 1% other gasses. 
Approximately 5% of CO2 can be con- 


Troy Lanigan 
tlanigan@taxpayer.com 


cause it does not fit with the “settled” set of 
solutions. 

In truth, Copenhagen was a discussion of 
creating new international bureaucracies, ver- 
ification procedures, carbon trading schemes, 
new taxes and the transference of billions of 
dollars to the developing world. 

Surely there are legitimate scientific con- 
cerns about changes to global temperatures. 

But the exclusivity on man-made 
causes and solutions that require 


tributed to human causes (.002% of 6 Gatherings forced redistribution and state regu- 
the atmosphere). Canada’s contribu- like lation suggest those concerns are jus- 
tion to man-made CO2 is 2%. Copenhagen _ tification rather than cause. 

To be sure, greenhouse gasses trap — do not discuss How else can one explain that 
heat, but it begs the question why re- ‘settled! 2.5-million deaths are attributed to 
port after report piled up by the UN science. But. _— air pollution or 2-million deaths at- 
and its surrogates in the scientific now we're tributed to lack of clean drinking wa- 
community focus almost exclusively learning that ter each year? These are real envi- 
on the human contribution? Indeed, they do not ronmental concerns that are happen- 
until 2007, the UN’s mandate on cli- discuss 'settled' ing today. Yet, instead of addressing 
mate change did not even recognize solutions them, 200 nations gather to discuss 
natural causes of greenhouse gasses either. how we can reengineer the world 


even though they account for 95%! 

We have come to expect that gath- 
erings like Copenhagen do not discuss “set- 
tled” science. But now we're learning that they 
do not discuss “settled” solutions either. 

Consider one theory circulating — including 
a feature in National Geographic — that sug- 
gests the Earth could be cooled quickly and 
inexpensively by pumping sulphur dioxide 
into the atmosphere. 

I have no idea whether the idea would 
work. But one suspects that it gets short 
shrift — not unlike any theory outside of 
man-made causes of greenhouse gasses — be- 
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economy on the basis of what compu- 

ter modellers suggest world tempera- 
tures might look like 100 years from now. 

This issue of The Taxpayer looks at the Co- 

penhagen Conference, Climategate, cap-and- 
trade and the costs of CO2 reduction at home. 
The tide is turning. Mainstream media are fi- 
nally starting to report the politics behind the 
science and the implications of proposed solu- 
tions. Elected officials are becoming more cau- 
tious in their commitments. It's about time: 
at stake are our freedoms, economic better- 
ment, and moving onto issues that matter in 
the lives of the world’s population.m= 
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I thought I should write 
and say thanks for keep- 
ing all of Canada informed 
about the costs of the 
Equalization program, and 
for working to keep those 
costs down. Your hard 
work on this is appreciat- 
ed! 

Michael Bradfield 
Calgary, AB 


Keep up the good 
work 


I am proud to be Cana- 
dian when I read writing 
such as yours. [We are] a 
great nation. More of our 
[citizens] should speak out 
against frivolous govern- 
ment [proposals]. Keep up 
the good work. 

Carl B. LaKing, 
Retired military 
Calgary, AB 


Debt 


Press for accountabili- 
ty, it's our money! Demand 
the government follow au- 
ditor general recommenda- 
tions and push for legisla- 
tion that prohibits deficits. 
We have to live within our 
means. 

Willy H. Nuebling 
Toronto, ON 


-editor 


Conservatives better 
in opposition 

Denying this government 
any support is the only way 
to turn this around. A fis- 
cally responsible, pro free 
market party in opposition 
is far better than a hypocrit- 
ical band of traitors in pow- 
er. 


Howard MacKinnon 
New Glasgow, NS 


Gun registry 


I will be sure to thank 
my MP and other Members 
of Parliament for their part 
in “shooting down” the gun 
registry [on second reading] 
but my biggest thanks go to 
the CTF. Your tenacity and 
refusal to give up in the face 
of what’s right is truly in- 
spiring. You contin- 
ue to make me proud 
to be a supporter of 
your organization. 


we would have armed gangs 
roaming at will it our cities 
if some of that 2 billion plus 
had been spend on combat- 
ing organized crime. 
Clarence Hallett 
Prince George, BC 


Church of 
Climatology 


I am well aware of the 
Hope-in-Changen fraud, the 
CRU debacle [Climategate] 
and the eco-totalitarianism 
agenda being forced upon 
us by the lunatic left and 
the Church of Climatology. I 
have sent e-mails to Messrs 
Prentice, Harper and my 
own MP. 

I have been following this 
closely for a long time and 
am dearly frustrated by Ca- 
nadian’s lack of knowl- 
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You are doing a 
great service to all 
Canadians who val- 
ue the freedom to 
choose their own 
lifestyle. The cost 
of this useless law 
was not my biggest 
concern. It was the 


1990. 


intrusion of gov- Silye of Gales ahd Petia Jim 
ernment into our Medicine Hat oe hae Reise of 
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gun owners were Served since 2008 € two had 
potential crimi- and 2003 re- 


nals and there- 
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edge about climate change 
and the average Joe’s re- 
fusal to even consider op- 
posing views. Our nation- 
al and local news refuse to 
cover Climategate, yet Ti- 
ger Wood’s “indiscretion” is 
covered 24/7. Good luck! 
John Morrison 
Mill Bay, BC 


What you call “radi- 

cal global warming activ- 
ists” are some of the bright- 
est minds of our genera- 
tion. These are not radi- 
cals, but youth and con- 
cerned citizens standing up 
for our future. The effects 
of climate change are al- 
ready being felt across our 
nation. 

Meghan Larson 

Halifax, NS 


While there are 
always a few rogues 
in the scientific 
community — as in 
any other commu- 
nity — the proof for 
global warming is 
beyond overwhelm- 
ing. [Human pro- 
duced] carbon diox- 
ide build-up in our 
atmosphere is hu- 
manity’s greatest 
threat. Please put 
your efforts toward 
eliminating waste- 
ful spending of our 
tax dollars, not 
propagating dubi- 
ous claims aimed at 
lowering the level of 
concern that all cit- 
izens of all nations 
must have regard- 
ing the escalating 


climate change problem. 
Michael Kurylowicz 
Rockwood, ON 


Biased and one-sided 
“global warming” assign- 
ments given my daughter 
in school prompted me to 
write the local school board 
to ask what the role of pub- 
lic schools is. 

In education, students 
are taught about the con- 
troversies. In propagan- 
da, they are shielded from 
them. 

In education, students 
are taught both sides of im- 
portant debates. In propa- 
ganda, they are taught on- 
ly one. 

In education, stu- 
dents are taught both the 
strengths and the weak- 


COMPUTER FAILURES, 
POWER OUTAGES AND 


nesses of the officially fa- 
voured theory. In propa- 
ganda, they are taught only 
its strengths. 

In short, education is the 
training of minds, while 
propaganda is the training 
of prejudices. In a democ- 
racy, the public schools 
should not propagandize, 
but educate. 

W Robichaud 
Williams Lake, BC 


Letters-to-the-edifor 
Letters may be edited for 
length, content and clarity. 
Send your letters to: 
The Taxpayer 
c/o #105-438 Victoria Ave E. 
Regina, SK S4N ON7 
Fax: (250) 881-1108 
e-mail: letters @taxpayer.com 


PUNDITS AND 
SCIENTISTS 
PREDICT YZK 


DISAGTER ! 


CLIMATE CHANGE 
IS SEEN AS A 
GROWING 
THREAT... 
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Empty rooms, empty wallets 


The federal government hosted the Franco- 
phonie Summit in October 2008. The sum- 
mit featured participants from 56 French 
speaking countries. 

Federal government organizers booked ho- 
tel rooms two years in advance thinking Que- 
bec’s 400® birthday celebration would lim- 
it room availability and increase summit at- 
tendance. 


Organizers booked the equivalent of 
19,277 person nights at a cost of $277 per 
night. 

And while it became apparent four months 
out from the event that too many rooms had 
been booked, the feds failed to address the 
overbooking. 


An audit of the event discovered 62.5% of 
the hotel rooms were paid for but not used, 
costing taxpayers $1.5 million. It also dis- 
covered summit organizers had not followed 
Treasury Board guidelines in booking rooms. 

The federal government expected to spend 
$57 million to host the event. 

With files from the Globe and Mail 


Where’s the gold? 


Over the past couple issues of The Tax- 
payer we've been reporting on the Royal Ca- 
nadian Mint’s search for some 17,500 ounc- 
es of missing gold. 


Initially it was feared there was a heist, 
making it one of the largest robberies in Ca- 
nadian history. However, we now learn the 
culprit was none other than — wait for it — 
government mismanagement! 

A report released just before Christmas re- 
vealed a series of miscalculations and blun- 
ders dating back to 2005. Most of the miss- 
ing gold was miscounted and had never left 
the mint, but 3,500 ounces was mistakenly 
sold off in slag to US re-refiners and can not 
be recovered — worth around $4-million on 
today’s market. 

Taxpayers can breath a sigh of relief 
though as mint spokesperson Christine Aqui- 
no says: “At the end of the day, we’ve learned 
a lot of lessons.” 


Flying just got 
easier for our 
Senators 


Minister responsi- 
ble Rob Merrifield ex- 
pressed disappointment 
and announced that 
mint executives would 
not receive any discre- 
tionary bonuses for 
2008. Not sure what a 
“discretionary” bonus is, 
but it sounds pretty serious by Ottawa stand- 
ards. 

The December report is the final chapter 
in a 14-month search stemming from a failed 
reconciliation at the mint in October 2008. 

With files from the Ottawa Citizen 


Pension silver medalist 

New Brunswick MP and former Tory cab- 
inet minister Gregory Thompson has an- 
nounced he will not be running again come 
the next election. 

He wont be going hungry in retirement. 


wasteWaitch 


Mr. Thompson was first elected an MP in 
1988 and left in 1993. He was returned to 
Parliament in 1997 and has been in office 
since then. He had held a number of respon- 
sibilities with the Conservative Party ranging 
from critic of Atlantic Opportunities Agency 
while in opposition to Minster of Veterans Af- 
fairs in government. 

The timing of his departure brings him 
close to the maximum 75% of his best five 
years. Next year, Thompson will be eligible 


Driving up costs of 
chauffeurs in Ottawa 


for an annual $170,000 pension. 

According to CTF records, this 
would be the second highest pen- 
sion payout under the MPs’ gold 
plated pension plan ever. The 
highest goes to former Prime 
Minister Jean Chretien who re- 
ceives in excess of $208,800 
each year. 

With files from the CTF 


Senators enjoy the higher 
life 

This past May, Senators changed the rules 
governing their travel expenses giving them- 
selves privileges not even enjoyed by elected 
members of the House of Commons. 

Prior to May, Senators — similar to MPs 
— were allowed to expense 60 round trips 
in Canada and four round trips to Washing- 
ton — many flying business class — with no 
questions asked. 

Any additional travel required evidence of 
government business and prior approval. 

In May 2009, the Senate expanded the 


range of the 4 US flights to include New York. 


In addition, Senators were allowed to apply 
their travel privileges to international flights 
with the permission of the Senate Internal 
Comunittee. 


This past spring, Liberal Senator Lillian 
Dyck took advantage of this to travel to her 
father’s ancestral home in China. According 
to reports, the flying privileges offered MPs 
and Senators is unequalled in most nations. 

with files from the Globe and Mail 


How rude are Vancouverites? 
Concerned Vancouverites won't be on their 

best behaviour for the Winter Olympics, the 

City of Vancouver spent $50,000 on a four- 


page newspaper supplement in the Vancou- 
ver Sun to ensure residents mind their man- 
ners. The supplement will also be distributed 
through libraries and community centres. 
The supplement — “Host City 101” — de- 
tails the behaviour city overlords expect of 
their residents once the crowds start to ar- 
rive. 
The guide provides the top ten ways citi- 
zens can be good hosts, including: 
e@ Citizens should voluntarily help visitors 
when they see them scouring a map for 
directions; 


e Citizens should be able to direct visitors 
to information centres, hospitals and the 
police, if needed; 


e Citizens must like the city and “share 


wasteWatch 


[their] love of the city;” 
e Citizens using transit are required to “be 
patient;” and 
e Citizens must “enjoy” themselves. 
In addition, the city spent $650,000 putting 
up 6,000 banners around the city announcing 
the Olympics were coming — in case Vancou- 


verites were unaware. 
with files from The Province 


Over-time drives up chauffeur costs 


Over the past five year, federal cabinet min- 
isters (Liberal and Conservative) racked up 
over $2 million in overtime payments to their 
chauffeurs. 


This is just the overtime figure and not 
a complete figure, as 16 ministries, includ- 
ing that of Minister of Finance John Flaherty, 
refuse to release the information. 


The big overtime spender was the Depart- 
ment of Environment which spent $204,445 
on chauffeur overtime since 2005-06, fol- 
lowed by the Department of Indian Affairs at 
$171,738, 

Cabinet ministers are allowed to employ a 
chauffeur whose salary for a 37.5 hour week 
ranges from $45,507 to $49,266 a year. Many 


question the need when the service could be 
provided by one of the gaggle of ministerial 
aides who regulary travel with ministers. 

With files from Sun Media 


Canada’s chief censor travels the 
world 


When she isn’t censoring speech in Cana- 
da, Jennifer Lynch, Ottawa’s head of the Hu- 
man Rights Commission (HRC) is busy travel- 
ling the world. 

According to Access to Information (ATI) 
requests made by the CTF Lynch has enjoyed 
the good life world travel offers. However, her 
staff didn’t relinquish this information easily 
and tried repeatedly to block or delay its re- 
lease. While law requires ATI requests be ful- 
filled in 30 days, the human rights censors 
stretched it to 51 and released it only after 
one last delay attempt failed. 


Cheif and 
councillors earning 
more than Prime 
Minister Harper 


The CTF not only questioned 
the cost, but the value of the trav- 
el. 

In 2008, Lynch travelled to 
Kualalampur, Malaysia at a cost 
of $5,797.96 to attend a meet- 
ing sponsored by that country’s 
HRC. Malaysia has a number of 
nifty laws in place preventing free 
speech and people leaving the 
Muslim faith. The total cost of the trip was 
$8,893.41. 

That same year, Lynch made a couple trips 
to Geneva. One cost taxpayers $10,400 with 
just over $8,000 used to pay for her first 
class ticket. She met with a committee con- 
nected to the UN Human Rights Council that 
includes such free speech advocates as Cuba, 
Russia and Saudi Arabia. Maybe they were 


wasteWatch 


trading censorship tips. 

A trip that same year to Dublin and Copen- 
hagen cost taxpayers $10,300 with $8,087 
spent on first class tickets. Denmark was 
where a series of cartoons were first printed 


critical of the Muslim faith sparking extremist 


Paying for 12,048 
empty hotel rooms in 
Quebec City. 


riots around the world. When 
Ezra Levant printed them in 
a magazine here in Canada, 
Lynch’s office prosecuted him. 
They lost their case once they 
left the HRC kangaroo court 
and entered a real one. 

With files from the CTF 


Band chief and council 
paid more than prime minister 

A brown envelope deposited at the door of 
the CTF’s office in Winnipeg contained dis- 
turbing information. 

Inside was a list of salaries the chief and 
councillors for the Peguis First Nation — lo- 
cated 200 km north of Winnipeg. The band 
claims a membership of 7,200 but only has 
400 households located on reserve. 

Annual salaries ranged from $174,000 to 
$251,000 if benefits are included. This is ob- 
scene enough but under Section 87 of the In- 
dian Act (not treaties), these salaries are ex- 
empt from federal and provincial income tax- 
es. This makes the salaries the taxable equiv- 
alent of between $265,000 to $439,000 per 


year. 

In 2008, Prime Minister Harper earned 
$310,800. 

After confirming and making the numbers 
public, the band council announced plans to 
reduce their salaries — the chief’s salary will 
be capped at $170,000 (tax free) and council- 
lors at $140,000 (tax free). 


Ye M4 ays 


Even at these reduced rates, they will still 


earn more than the mayor and councillors of 
Winnipeg who govern a city of 650,000 peo- 


ple. 


With files from a little brown envelope / 
Winnipeg Free Press 


Flying into a deficit 

Given the Alberta government's $43-billion 
deficit, taxpayers were stunned to hear the 
government spent $383,000 on charter flights 
for cabinet ministers, MLAs and bureaucrats. 

Worse, the government has its own fleet of 
planes at its disposal. 

According to a freedom of information re- 
quest by the CBC, between January 2007 
and May 2009, the government chartered 90 
flights. 

This included spending $80,000 on char- 
ters between Edmonton and Calgary which 
has 20 regularly scheduled commercial 
flights daily. 

In another instance, Lyle Oberg, the prov- 
ince’s former finance minister chartered a 
flight from Calgary to Edmonton and re- 
quired it to remain overnight so he could re- 
turn to Edmonton the next morning. The cost 
was over $3,000. 

When it isn’t paying for chartered flights, 
the government coughs up $5 million a year 
for its own fleet of planes. 

With files from CBC News 


Gun 


Te House of Commons has 
passed a bill to end the wasteful 
long-gun registry. This is a victo- 
ry that should be savoured, but not for 
long, as there is much work to be done 
before it becomes law. 

Manitoba MP Candice Hoeppner’s 
Private Member’s Bill — that kills the regis- 
try but requires people who want to purchase 
long-guns to be licensed — passed second 
reading on November 4, 2009. 

The bill passed in no small part because 
thousands of CTF supporters 
blitzed Parliamentarians and de- 
manded its passage — especially 
opposition MPs. Fully one-third of 
the NDP caucus voted in support of 
the measure! 

The bill was scheduled to go be- 
fore the public safety committee in 
February, but because of proroga- 
tion all that changes. While proro- 
gation thankfully does not kill pri- 
vate member’s bills, it will require 
committees be reconstituted when 
Parliament returns in March. The CTF wrote 
Liberal Leader Michael Ignatiff and NDP Lead- 
er Jack Layton on January 15" and asked 
that they appoint caucus members friendly to 
the legislation. Prior to prorogation, Opposi- 
tion MPs opposed to the bill held a majority of 
votes on the committee. 

In the spring, the bill will not only have to 
get through a new committee, but through 
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by Kevin 
Gaudet 


Federal Director 


C6 The Bill 


passed in no 

small part be- 
cause thousands 
of CTF support- 
ers blitzed Parlia- 
mentarians and 

demanded its 
passage ... 


third reading in the House of Commons 
and then onto the Senate before it be- 
comes law. Your CTF will be there every 
step of the way. 
L 1995 when Jean Chretien’s Liber- 

al government introduced Bill C-68 
creating a long-gun registry, Canadians 
were promised it would lower crime and only 
cost taxpayers $2 million dollars. We now 
know, almost 15 years later, that this wasteful 
program has cost Canadians an estimated $2 
billion dollars. That's five times larger than 
what was wasted in the Sponsorship 
Scandal! 

Of course we don’t even know 
if the figure is $2-billion. In 2002, 
your CTF presented Auditor Gener- 
al Sheila Fraser a petition with over 
14,000 signatures demanding her 
office audit the program. She did. 
And her findings revealed astound- 
ing waste. 

In a second audit of the regis- 
try conducted in 2006, Ms. Fraser 
found that whenever gun registry 
costs ballooned beyond what Parliament had 
authorized, or above what the government 
had publicly promised, the true amounts were 
hidden from legislators and the public. 

Hiding these costs broke the law and vio- 
lated the government’s own accounting prac- 
tices. It also meant that Parliament's consti- 
tutional power to decide how tax dollars are 
spent was usurped by bureaucrats. 
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The auditor general’s investigation could has been a failure! 
only go so far. Only a proper inquiry, like Don't think for a moment that opponents of 
Gomery, with powers to probe much deeper, this bill aren't getting organized and lined up 
would ever reveal the full extent of the long- to present to the committee. 
gun registry’s waste and expose any corrup- This spring your CTF will again be organ- 
tion. izing supporters to contact MPs on the pub- 
To keep the government's feet to the fire, lic safety committee to demand this bill be 
the Canadian Taxpayers Federation presented _ passed back to the House of Commons for 
a new petition to Ottawa in 2006. This time third reading in a timely and unfettered man- 
our petition garnered over 28,000 signatures ner. We’re then onto the Senate to make this 
and called on the federal government to shut bill law!mn 


down the long-gun regis- 
try and reallocate budget- 
ed gun registry spending to 
front-line policing and ef- 
fective controls against ille- 
gal firearms at our borders, 
airports and ports. 

After a couple failed at- 
tempts, we come to the sec- 
ond reading passage of Ms. 
Hoeppner’s bill. 

hose that have worked 

nearly 15 years final- 
ly have the long gun reg- 
istry in their sights. And 
this time, there can be 
no doubt, Canadian pub- 
lic opinion is clear. An 
Angus Reid poll released 
in late November reveals 
78% of Canadians —- urban 


; Former CTF director John Williamson (R) delivers 28,000 petitions to then 
and rural residents — be- Public Safety Minister Stockwell Day in 2006. 
lieve the firearms registry 
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Canada’s Deficit Action Plan: Zero in Three 


CTF 2010 Pre-Budget Submission 


he federal government veal that it was 
has a spending prob- due to a massive, 
prolonged, and 


lem not a revenue 


problem. unsustainable in- 

Government revenue has crease in spending. 
ballooned and every pen- The CTF has by Kevin 
ny and more has been long advocated that Gaudet 


spent. Program spend- 
ing has skyrocketed by al- 
most 60 per cent in only six 
years. This over-spending is 
unsustainable and must be 
reined in. 

Canada currently is run- 
ning its largest deficit ever 
— projected to be $55.9 bil- 
lion for 2009-2010. While 
apologists for this figure have 
claimed that it was brought 
on by a sudden drop in rev- 
enues, a look at the facts re- 


the growth in size 
and cost of govern- 
ment should be limited to 
no more than the combined 
rate of inflation and popula- 
tion growth; a metric Liberal 
Prime Minister Martin hailed 
as a worthy benchmark. 
Between fiscal years 2003- 
04 and 2009-10, the com- 
bined rate of inflation and 
population growth averaged 
2.5 per cent. During this pe- 
riod, both Liberal and Con- 


6 canada currently is running its largest deficit ever — 


Federal Director 


and test the argument 
that “this deficit is only 
due to a drop in rev- 
enue,” by comparing 
actual spending with 
spending tied to the 
combined rate of in- 
flation and population 
growth. Doing so from 
a base year of 2003-04 would 
yield a difference of $65.2- 
billion today, leaving a sur- 
plus of more than $10 bil- 
lion. 

A similar analysis solely 
for Mr. Harper’s tenure from 
2006-07 would yield a deficit 
less than 9% of what it is to- 
day — a mere $4.9-billion. Im- 
portantly, this much small- 
er deficit would be truly cycli- 
cal, and not structural. 

With ramped up 
spending on so-called 


projected to be $55.9 billion for 2009-2010. 
While apologists for this figure 
have claimed that it was 
brought on by a sudden 
drop in revenues, a look 

at the facts reveal that it 
was due to a massive, pro- 
longed, and unsustainable 


‘stimulus’ programs in 
2009-10, the federal def- 
icit is projected to be a 
record $55.9 billion, or 
$1,524 per capita. By 
2014-15, another $170 
billion is projected to be 
added to the debt. Per 


increase in spending. 


servative governments 
have grown program 
spending by an average 

of 7.03 per cent annually. 
This massive explosion in 
the size of government is in 
contrast to the relative re- 
straint that took place dur- 
ing the mid-to-late 1990s. 
Let’s go one step further 
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capita that equals a mind 
boggling $10,228 per tax- 
payer. And that’s just the 
federal debt! 
Highlights of the CTF’s 
2010 pre-budget submission 
include: 


Legislated debt elimination 


¢ Implementing a Deficit 
Action Plan, balancing the 
budget over three years 


A constitutionally 
entrenched Taxpayer 
Protection Act that: 


— $250 B 
Government program 
spending versus combini 
rate of inflation and 


relying on econom- 


SSS 


ic growth to increase pop U lati on g rowth Government program spending 
revenues, avoiding tax , 
hikes and modestly source: Canadian Taxpayers Federation 


S| 
F Restrained program spending 
reducing spending. 


y | 


Requires balanced 
budgets, but provides 
for temporary defi- 
cits in the event of an 
emergency; 


Requires the Cana- 
da Revenue Agency to 
display the per cap- 
ita annual and accu- 
mulated deficit on in- 


$150 B | 
come tax forms: 03-04 04-05 05-06 06-07 07-08 08-09 11-12* 12-13 


Requires majority 
popular approval in a 


referendum of any budget that includes a ¢ Eliminating regional development pro- 
deficit where Parliament has not previous- grams; 
ly enacted the Emergencies Act; and, ¢ A 30 per cent reduction in equalization 
e Requires majority popular approval of all payments; and 
tax increases in a referendum. ¢ Reductions to most departmental budg- 
ets. 
Politicians lead by example: Proposed spending reductions over three 
years would amount to less than ten percent 
° freezing MP pay; and be equal to the per capita spending levels 
g 
¢ reducing travel and expense budgets; of 2008. 


The proposal includes no reductions to 
transfers to individuals like Canada Pension 
making MP spending fully public. Plan or Old Age Security. 

Your CTF continues to be at the vanguard 
of efforts to get federal finances — and by ex- 


eliminating political party subsidies; and 


Reduced spending: tension provincial finances — back in order. 


Our 2010 pre-budget submission Canada’s 
Deficit Action Plan: Zero in Three is available 
Reducing grants and contributions; on our website at taxpayer.com.m= 


Eliminating corporate welfare; 
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A quiet revolution 


quiet revolution is tak- 

ing place in British Co- 

umbia: recently, a self- 
governing BC First Nation made 
history by allowing its mem- 
bers to participate in the mod- 
ern economy. 

The Nisga’a government in northwest- 
ern BC passed a law that allows individu- 
al Nisga’a residents to own and sell Nisga’a 
lands. As the owners of their property, they 
will be able to transfer it however and to 
whomever they choose. Furthermore, their 
title to the land will be registered and pro- 
tected in a Nisga’a land registry. Many hope 
that, over time, the 
land will then be reg- 
istered in the BC land 
registry office, adding 
another level of secu- 


Nations re- 


rity. serve has ced- 

For many years, the _—_ed the right of 

Canadian Taxpayers secure owner- 
Federation has stood rae f 

to the in- 

for allowing First Na- ae al ons 


tions access to private 
property rights. Per- 
haps this voice, along 
with others, has helped 
push the Nisga’a to- 
wards accepting this 
morally and economically correct deci- 
sion. For most of their existence, indige- 
nous communities have been on the outside 
looking in at the Canadian economy. They 
have been shut out, but they have seen how 
property advances individuals and com- 
munities outside the “bell jar” they are en- 
closed in. 

This change is revolutionary because this 
is the first time a First Nations reserve has 
ceded the right of secure ownership to the 
individual, rather than having all proper- 
ty owned by the community. It is an impor- 


er than hav- 

ing all property 

owned by the 
community. 


tant concession because being allowed to 
own your own property is the foundation 
of wealth creation. Now, individual Nisga’a 
members will be able, if they so choose, to 
finance their own business enterprises by 
obtaining loans using their home as securi- 


The Nisga’a government has taken the 
first step to reducing the poverty within 
its own community, poverty which plagues 
many First Nations in Canada. 

The Nisga’a, however, was in a unique po- 
sition: in 1988, it signed the first modern 
treaty in British Columbian history provid- 
ing for an open, democratic and accounta- 

ble Nisga’a government. 
Among the provisions 


66 This change is revolutionary of the treaty, 2,019 square 
because this is the first time a First kilometres of land were 


transferred to the Nisga’a government, 
which could — unlike most First Nations un- 
der the Indian Act — then transfer it to in- 


dividuals. For most First Nations title to re- 
serve land is held by the Crown and con- 
trolled by band councils. 

While band members governed by the In- 
dian Act can receive individual allotments 
of land, measures, such as customary rights 
and band-issued certificates of possession to 
individuals, are insecure and weak and of- 
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ten cannot stand up in courts. The allotments 
can also be revoked by band leadership. 

But now, under Nisga’a law, property own- 
ership can be taken to the bank. Their homes 
can be used as security because it can be 
seized for non-payment. The Nisga’a decid- 
ed, after three years of consultation, that this 
was the only way to ensure that its community 
members would have access to financing. 

The Nisga’a people are no strangers to trail- 
blazing. Their treaty gave them unprecedented 
law-making pow- 


While the revolutionary step taken by 
the Nisga’a will allow its community mem- 
bers to access their “dead capital,” more 
importantly, it marks the beginning of 
a conversation for all First Nations. Be- 
cause the law was initiated by the First 
Nation itself, because it is voluntary, as 


@@ Hernando de Soto, a Peruvian 
economist shortlisted for the Nobel 
Prize, wrote in The 


ers, still controver- 
sial in many circles. 
It has even gener- 
ated a court chal- 
lenge, with oppo- 
nents arguing that 
it creates an uncon- 
stitutional third or- 
der of government. 

But that dispute 
aside, the Nisga’a 
decision to allow 
for the private own- 
ership of proper- 
ty is positive. Prop- 
erty rights which 
are enforceable and 
transferable are the 
backbone of our economy. 

Hernando de Soto, a Peruvian economist 
shortlisted for the Nobel Prize, wrote in The 
Mystery of Capital that, unless individuals 
have legal title to assets like their homes and 
other physical objects, they cannot access the 
capital needed to perform meaningful eco- 
nomic activities. De Soto pointed out that the 
free market does not work well in developing 
countries where governments do not recognize 
assets owned by the poor. If the poor want to 
conduct business, they have to do so illegal- 
ly. De Soto calculated that in developing coun- 
tries and former communist nations over $9.3 
trillion existed as “dead capital.” He pointed 
out that this worked out to be more than those 
countries received in foreign aid. 


Photo: Institute of Liberty and Democracy, Flavia Gandolfi 
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Mystery of Capital 
that, unless indi- 
viduals have legal 
title to assets like 
their homes and 
other physical ob- 
jects, they cannot 
access the cap- 
ital needed to per- 
form meaning- 

ful economic activ- 
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members have to 
choose to accept 
land in fee simple 
estate, because it is 
limited, as the parcels can be more than 
0.5 hectares (half an acre) and must be 
zoned as residential, and because, even 
if owned by outsiders, it will be subject 
to Nisga’a law, the fears that tracts of tra- 
ditional territory could become alienated 
are wrong. 

First Nations across Canada will be 
able to use the Nisga’a example and adopt 
it to their own systems. There is no long- 
er any reason for Aboriginal leaders to 
deny native Canadians their rightful place 
within the economy. 


A Metis, Joseph Quesnel is the former editor of the Winnipeg-based 
Aboriginal newspaper First Perspective (www.firstperspective.ca) and a 
regular contributor to the Winnipeg Sun. Presently, he works as policy 
analyst with the Frontier Centre for Public Policy in Lethbridge, Alberta 
and is heading up an Aboriginal Governance Index in that province. 
Joseph is a long-time advocate for limited government. 


OTTAWA'S GROWING DEBT CRISIS 


Debt clock hits 


2 


$ 


T= CTF’s founding 

Ts grounded in con- 

cern over runaway 
debt. In 1993, the CTF com- 
missioned the construction 
of a debt clock — 12 feet long, 
eight-and-a-half feet high — 
with changeable faceplates for 
the federal and each provin- 
cial government. The clock 
displayed the per-second in- 
crease in debt along with the 
increasing debt for an aver- 
age family of four. The clock 
made its way from coast to 
coast and became a national 
symbol of governments’ fiscal 
recklessness. 

Back then, credit agencies 
were downgrading our debt, 
interest payments were eat- 
ing up one-third of all federal 
revenues and the Wall Street 
Journal dubbed Canada an 
“honorary member of the 
Third World in the unman- 
ageability of its debt prob- 
lem.” 

Taxpayers got organized. 
The CTF organized rallies 
and tens of thousands of Ca- 
nadians packed halls and 
arenas in the winter of 2005. 
We demanded better from 
our elected representatives! 
And they listened. The coun- 
try turned its finances around 
and happily the debt clock 


was retired in 1997. 

Oh how times have 
changed! 

Today, politicians 
of all stripes are once 
again one-upping 
each other over who 
would over-spend 
more — somehow be- 
lieving that we can borrow 
our way into prosperity. And 
once again your CTF has un- 
veiled a new — modern day — 
version of the debt clock at 
www.debtclock.ca to draw 
peoples’ attention to the in- 
herent dangers. 

Since the clock’s launch in 
February 2009 we've already 
had to ‘recalibrate’ more than 
once! The deficit for 2009-10 
is projected to hit $55.9 bil- 
lion. That's the largest deficit 
in Canadian history! 

The debt hit a welcome low 
of $458 billion in 2007-08. 
However, on Sunday, Novem- 
ber 22, 2009 it again churned 
past the $500 billion mark. 

It continues to grow at a rate 
of $1,772.58 per second. At 
this pace, in just two years, 
we will have wiped out all the 
debt repayment of the last 
eight! 

The first time the debt 
clock surpassed $500 billion 
was on August 2, 1994. The 
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by Kevin 
Gaudet 


Federal Director 


debt fell below $500 
billion on October 
30, 2003. 

So just 
how much is 
500,000,000,000.00 
billion? 
® The debt rolled 
into loonies lain on 
the ground, end-to-end 
would circle the equator 
21.2 times. 


® A $500 billion stack of 
loonies would reach from 
the Earth to the moon, 
and back, and then a 
quarter of the way back to 
the moon again. 


LION 


Government apologists fre- 
quently argue that the grow- 
ing debt isn’t a problem be- 
cause Canada is better off 
than other countries. They 
are wrong. Our to- 


OTTAWA'S GROWING DEBT CRIS|S 


levels of government racking 
up debt, but there is only one 
taxpayer left 
to pay it back! 
This coun- 
try should 
know better 
than others 
the cost of un- 
checked debt. 
Because of 
our past ex- 


cesses, federal taxpayers 
alone are paying $84 million 
a day in interest payments. 
Most provinces pay millions 
more each day. 

Historically, Canada’s 


for inflation, the federal debt 
has only increased by more 
than $1,000 per capita dur- 
ing these periods with a re- 
cord: $1,100 in 1918, $2,400 
in 1943, $2,800 in 1984 and 
$1,500 in 2009. 

Canadians paid for much 
of the two World Wars with 
more than just taxes, but 
were rightly justified in fi- 
nancing much of those ef- 
forts through deficits. They 
could look future genera- 
tions in the eye and clear- 
ly justify the added burden. 
Politicians today should 
ask themselves if they 

feel comfortable ask- 


tal public indebted- 
ness has surpassed 
$1.1 trillion, accord- 
ing to the Economist 
Intelligence Unit, who 
rank Canada 22" out 
of the 30 OECD coun- 
tries for total public 
per capita indebted- 
ness. Let’s not forget, 
there may be three — 
and sometimes four — 


Home 


FEDERATION 


Canada's Federal Debt 
SeUS TT MTT ey Tee 
S TT5,0726.59 


Your Share 


Sign the Petition 


Fund the Campaign 


XY $$ 


ing future generations 
to make the same sac- 
rifice to justify today’s 
— so-called — hard- 
ships. 

Even if one accepts 
that temporary def- 
icits in an econom- 
ic downturn are justi- 
fied — prolonged def- 
icits cannot be justi- 
fied. Today’s lawmak- 
ers have a fiscal and 
importantly moral obli- 
gation to move with ur- 
gency toward balancing 
our budget. Sadly, not 
a single of our 305 Par- 


CTF’s original debt clock (left) and online ver- 


sion www.debtclock.ca (above). 


debt has gone through five 
periods of explosive, sus- 
tained growth: World War 
One, World War Two, the 
prime-ministership of Pierre 
Trudeau, the prime-minister- 
ship of Brian Mulroney and 
now, the prime ministership 
of Stephen Harper. Adjusted 


17 


liamentarians appears 
to be making the case. 
Taxpayers need to 

speak up — not unlike 
we did in the 90s — as 
the spiral of ongoing struc- 
tural deficits, a permanent in- 
crease in the size of govern- 
ment and inevitably, high- 
er taxes to pay for it all does 
not bode well for our fu- 
ture or the future of the next 
generation.= 


OW 
ASKED FOR IT! 


Sonya from Saskatoon writes: | keep getting a tonne of junk-mail 
from my MP and even MPs from the other side of the country! I’ve 
read about this in the news and still don’t know very much about 

it. Why is it that we have to foot the bill for MPs to send us partisan 
propaganda and attack ads, and can’t | at least unsubscribe from this 


silliness? dobrandt 
3 i in Ana, Fildebrandt 
8 ae Ai Research Director 


CTF: This is an issue that has been 
boiling below the surface outside 
of the Ottawa-bubble for some 
time now Sonya. We're on it! 


10% of the Problem 


ne perk that is becoming in- 
creasingly public of late is 
what is known in official cir- 
cles as “10 percenters.” In 
addition to free postage that MPs en- g 
joy, they are also entitled to send lit- 5 
erature pieces to =. 
keep constituents in- 2 
formed on parlia- 6611 addi- ‘ 
mentary issues [gag]. tion to ‘free’ aia 
They are called “10 ? ( 


: postage = 
Sire perme 
y y enjoy, they 


be sent to 10 percent 
of an MP’s riding, 

be it theirs or some- 
one else’s. Each MP 
can send upwards 
of — wait for it - 120 
ten percenters in ad- 
dition to quarterly 
newsletters to their entire constituency. 

If an MP wishes to send a 10 percenter to 
every household in a given riding - hmmm a 
swing riding maybe — all he or she must do 
is have their staff create 10, slightly different 
pieces of text with different pictures. Often, 
these are centrally coordinated by each party’s 
respective bureaus and distributed into key 
ridings that they would like to win — or hold 


are also en- 
titled to send 
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‘literature pieces’ to ‘keep constituents 
informed on parliamentary issues [gag].’ They are called ‘10 
percenters’ because each flyer can only be sent to 10 percent of an 
MP’s riding, be it theirs or someone else's. @® 


on to — in the next election. Sometimes it’s 
pictures of your local MP milking a cow and 
kissing babies at a local cultural festival, oth- 
er times it’s Michael Ignatieff embracing crimi- 
nals, or Prime Minister Harper kicking a pup- 
Py: 

Those who wish to unsubscribe from (un) 
parliamentary junk-mail are unfortunately out 
of luck. Ten percenters are unaddressed ad 


Top 40 Print Happy MPs 


mail that blanket entire postal codes. 

As Rick Mercer said of “10 percenters” this 
past November, “ [MPs] would rather die than 
waste our money or disrespect their office, or 
is it the other way around?” 

Not surprisingly, this privilege is terri- 
bly abused. And why not? It’s “free” to MPs 
and can be used to tout their own party line 

or attack their opponents. Last year, 
¢ ~_« = MPs wasted $10-million of taxpay- 
Pe \. ers’ money on these perks, of which 
“¢ $6-million was spent by the Con- 
_ 


=. 


servatives. 
\ The offensive nature of some re- 
> cent “10 percenters” has prompt- 
ed several opposition MPs to call for 
\— limits on what can be published. But 
~ such calls completely miss the mark. 
») Empowering bureaucrats to sift 
» through thousands of proposed piec- 
¢ es would create a new set of problems 
~ -and costs! In short, the only way to 
» make sure taxpayers are not paying 
_ for material that they may find offen- 
~ sive is to cancel it. 
», If parties or MPs wish to send out a 
. partisan or attack message — offensive 
- or not - the only fair way to do so is to 
, pay for it with funds donated to them 
(by their supporters, not taxpayers. Un- 
fortunately, this is only 10 percent of the 
ae y~-, ) problem, as the Conservatives, Liberals, 
Bloc, NDP and Greens all receive hun- 
dreds of millions of tax dollars in forms 
other than 10 percenters. 
The Tories have promised to end some of 
these subsidies should they form a majori- 
ty government. Here is a good opportunity to 
show their sincerity. Capitalize on opposition 
complaints about 10 percenters by moving to 
end the practice outright and put the $10-mil- 
lion toward the debt.= 


Want your CTF to tackle a question? Ask 
for it by e-mail at: research@taxpayer.com 


Tory 
Tory 
Tory 


ie) foe) SSI fey) fea) gS tS) 


39. Tory... 
40. Grit . 


Ws co 2 
Tory. ... 


2008 


. Rick Norlock..... . 
. Helena Guergis . .. . 
. Laurie Hawn...... 
WiC OCWStea nae 
. Peter Goldring rane 
. .PeterVanLoan.... 
. Russ Hiebert 
. Barry Devolin .. .. 
. . Patrick Brown. . .. 
. .OliviaChow ...... 
. . Chuck Strahl... ... 
. Gary Goodyear... . 
. Colin Gane ...... 
.BrianJean....... 
. . Lee Richardson... . 
. Daniel Petit ae 
. Steven Fletcher. .. . 
. Dean Del Mastro .. . 
. . Gordon O’Connor.. . 
. Rick Dykstra... ... 
.GuyLauzon ...... 
. . Bruce Stanton 
. . Joy Smith Pe 
. .DarylKramp ..... . 
. . Harold Albrecht... . 
_ . Bev shipley ..... - 
. Randy Kamp 
. James Lunney .... 
. .Leon Benoit ...... 
.RobAnders ...... 
. .James Bezan.... 
. Chris Warkentin. .. . 
. Pierre Lemieux . .. . 
.RonaAmbrose .... 
. . Steven Blaney 
. . Cheryl Gallant se 
. . Mike Wallace .... 
IEOFERB an o aa 0 a0 2 
. Joe Preston ...... 
. Sukh Dhaliwal 


.$87,749 
.$86,808 
$85,989 
.$85,940 
$85,234 
Go ,031 


$81,888 
$80,470 
$79,195 


.$78,605 
$78,485 
.$77,358 
$76,574 
‘$74,513 
$73,675 
.$72,937 
.$72,934 
.$70,629 
.$69,996 
$69,451 
.$68,040 
. .$68,005 

.$66,838 
.$66,659 


$65,835 


$65,335 


$64,813 


$62,933 
$62,848 
$62,579 


$61,379 


.$60,873 
.$59,856 
.$58,746 
. .$58,408 

.$57,103 


$57,059 


$56,757 
.$55,806 
.$55,660 


Top 40 spenders total: . . $2,807,493 


Source: Munster, Synthia & Macleod, Harris, The Hill 
Times, November 23, 2009 
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FACING THE FUTURE 


How the baby boomers blew everyone's 


FISCAL FUTURE 


by Mark Milke 
I: an “award” were ever 


given to Canadian gov- 

ernments for their most 
botched-up policy areas, three 
would compete for top bill- 
ing: health care, budgets (as 
in chronic deficits) and pen- 
sion planning. All three are 
the result of governments 
that decided to get involved in 
spending dollars but without 
long-term plans to adjust for 
demographic shifts. 

The result will be pres- 
sure to raise taxes as the baby 
boomers age — especially as 
health care costs soar. When 
a significant bulge of the pop- 
ulation grow old — the baby 
boomers — but didn’t plan 
for it, the result is a fiscal fu- 
ture in danger of being swal- 
lowed up by expected com- 
mitments which that group 
didn’t bother to fund in ad- 
vance, this in addition to how 
taxpayers are forced to pay 
for the debt repayment (with 
interest!) also spurred on by 
the baby boom generation. 


Pensions 

In the mid-1990s, the then 
Liberal government of the day 
decided to raise Canadian 
Pension Plan premiums be- 
tween 1997 and 2003 by dou- 
bling the contribution rate, on 
top of previous increases that 
had taken place since 1987. 
On one level, it was justifia- 
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ble in that the 1997-2003 
increases took account of 
demographic realities — 
but way too late. The CPP 
was set up when there 
were plenty of workers for 
every retiree; it was why 
the CPP was such a good 
deal for so long — if you 
born early enough. 

Someone born in 1930 
has a real rate of re- 
turn on contributions of 
9.4 per cent annually, al- 
most five times the return 
someone born in 2000 
will see, who will receive 
only two percent. That 
Ponzi scheme resulted en- 
tirely from demographics — 
governments charged less 
than should have been paid 
by early retirees in the CPP 
and much more to later ones 
to fund the difference (the 
1997-2003 increases). 

So the CPP was changed 
from a pay-as-you-go pension 
system to a partly pre-funded 
one but it should have been 
tied to individual contributors 
from the start. That public 
policy mistake means current 
contributors are paying not 
only for their own pensions — 
but also those of past contrib- 
utors who paid too little and 
whom they must top up. 


@@ someone born in 1930 


has a real rate of return on 
contributions of 9.4 per cent 


annually, almost five times 
the return someone born 
in 2000 will see, who 
will receive only 
two percent. @® 


Birth Year 
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CPP rate of return by 
birth year 


Return- 
nominal 


1930 
1940 
1950 
1960 
1970 
1980 
1990 
2000 


The oft-heard response to 
this — “I paid for your educa- 
tion in taxes; you can pay for 
my CPP” — is irrelevant, as 
every generation must pay for 
the education of their young. 
The difference in the current 
generation is that 
it must pay for 
that — and oth- 
ers’ pensions, 
which previ- 
ous gener- 
ations did 
not. 


Pan 


Return- real 


O 
Source: 18th Actuarial Report on the Canada 
Pension Plan as at 31 December 2000. 


Debt 


Pictures are worth a 
thousand words so the 
saying goes; but debt 
charts must be worth a 
thousand clichés. Con- 
sider how taxpayer debt 
has been built up over 
the past half-century at 
just the federal level. 
Since 1961, the feder- 
al government has man- 
aged to produce a sur- 
plus in just 13 years be- 
tween fiscal 1961/62 
and 2009/10. Every oth- 
er year has seen red 
ink—with the result 
that on the federal lev- 
el alone, the debt hit half-a- 
trillion dollars (again) just 
this past November. That’s 
money that will all have to be 
paid back, and with interest, 
thanks to how the baby boom 
generations borrowed for 
government 


spending over the vast major- 
ity of the last five decades. It’s 
another way the baby boom- 
ers blew their (and everyone 
else’s) fiscal future. 


Health care 

If one were to pick the top 
policy muck-up of the past 
half-century, health care 
would have to be it. As bad 
as was not planning for pen- 
sions, and as large as the debt 
is, they pale in relative com- 
parison to how governments 
looked at the health care 
problems to come — and did 
nothing. Ever since the 1960s 
and the arrival of universal 
coverage (the one signature 
achievement Ottawa and the 
provinces can justifiably point 
to) the various governments 
have otherwise made a hash 
of our health. 

There is our inefficient de- 
livery method. Misnamed “de- 
fenders” of Medicare mis- 


Federal Debt 


1961-62 to 2013-14 (est) 


Source: Department of Finance: Fiscal Reference Tables 


Pierre Trudeau 
1968-79 1980-84 
Debt: $157.2 billion 
738.7% increase 


Joe Clark 

1979-80 

Lester Pearson Debt: 
1963-68 $77.4 billion 


18.3% 
increase 


Debt: $18.75 billion 
19.6% increase 
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An aging population: 


Percentage of population 
over age 65: Historic and 
estimates 


Year 
1956 


Source: Statistics Canada 


takenly presume greed dis- 
appears if governments la- 
bel something public and give 
control of the health care sys- 
tem to large, quasi-monopolis- 
tic health care unions. 
All that does is insti- 
tutionalize greed, sub- 
ject governments to 
the whims of mo- 


Brian Mulroney 
1984-94 

Debt: $487.5 billion 
67.7% increase 


nopolists, and mess up prop- 
er compensation such as not 
paying general physicians 
enough but unionized pres- 
sure groups more. That ap- 
proach prevents public, pri- 
vate and non-profit hospitals, 
clinics and staff from compet- 
ing to deliver excellent service 
in the most effective and cost- 
effective manner. 

Then there is how baby 
boomers neglected to pre- 
fund their health care. 

Many baby boomers will 
rightly object to being lumped 
in with past policies they 
didn’t support so blame past 
political leaders if you want. 
But consider why such a lack 
of pre-funding matters: be- 
cause the baby boom genera- 
tion, the largest cohort alive, 
is hitting retirement age, pre- 

cisely when more health 
care is needed. 


Stephen Harper 
2006-2014 

Debt: $54939 bilion 
12.6/%o increase 
(est) 


Paul Martin 
2004-06 

Debt: $481.5 billion 
4.7% decrease 


Jean Chretien 
1994-2004 

Debt: $496.2 billion 
1.8% increase 


+> << 


Consider how that pres- 
sure already costs provincial 
health care budgets. In 1956, 
only 7.7 per cent of the popu- 
lation was age 65 or older. By 
2006, that figure almost dou- 
bled to 13.7 per cent. Using a 
medium growth scenario pro- 
vided by Statistics Canada, by 
2011, the over-65 cohort will 
be 14.4 percent, 16.4 per cent 
by 2016, 18.7 per cent by 
2021, 21.2 per cent by 2026, 
and 23.4 per cent by 2031. 

Looking back, had gov- 
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FACING THE FUTURE 


ernments paid attention over 
the last several decades, they 
would have initiated something 
known as medical savings ac- 
counts. Think of them as the 
medical equivalent of RRSPs. 
Singapore initiated med- 
ical savings accounts dec- 
ades ago and they make em- 
inent sense. The basic con- 
cept is each person must save 
a portion of his/her income to 


23 


66: one were to pick the top 


be withdrawn only for medi- 
cal needs as they arise. They 
are not the only reform need- 
ed but because they are tied 
to individuals, they help a so- 
ciety adjust to demograph- 
ic realities. Had politicians in 
1956 or even 1986 been far- 
sighted, such funds would 
now be available to transition 
the baby boomers into better 
health care. 
Dr. David Graz- 
ter, a Toronto and 


poli- Manhattan phy- 
cy muck- __ sician original- 
up of the __ly from Winnipeg, 
past half- recommended 
centu- such accounts ten 
ry, health years ago in Code 
care Blue, his award- 
winning book on 

Nese Canadian health 

: care. Former fed- 
be it. eral Tory cabi- 


net minister Don 

Mazankowski served up a ver- 
sion of the same in his recom- 
mendations to the Alberta gov- 
ernment earlier this decade. 

Medical savings accounts 
wont solve all of Medicare’s 
ills but they make sense in 
contrast to global health care 
budgets which are under- 
standably directed to respond 
to immediate needs as op- 
posed to future needs. But 
that’s why such accounts are 
needed-still. Their non-in- 
troduction has been the big- 
gest missed opportunity of the 
past half-century. 

And that says a lot, as there 
was plenty of competition.=/ 


Mark Milke is the research director 
for the Frontier Centre for Public 
Policy and a former director with the 
Canadian Taxpayers Federation. 
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A CHILL IN COPENHAGEN 


elegations from almost 200 countries So, what came out of this much vaunted 
[tess in Copenhagen in December _ get together? 

in an effort to hash out a scheme to Developed countries agreed to no specif- 
replace the 1997 Kyoto Protocol — the ic emissions targets but must submit 


failed international accord to reduce 
carbon dioxide (CO,) emissions. On 
the last day of the conference, US Pres- 
ident Barak Obama met with repre- 
sentatives from China, India, South Af- 


non-binding targets early in 2010. 
Developing countries must submit 
mitigation measures. All countries 
agreed to work to limit the increase 
in global temperatures to 2 degrees 


rica and Brazil and announced a non- . Maureen celsius above pre-industrial levels. 
binding agreement that other coun- Bader Countries have also agreed to 
tries, including Canada, agreed to sup- B.C. director Send $100 billion per year in aid — 
port. Ironically, President Obama had Canada’s share as much as $3-bil- 

to leave before the end of the confer- lion annually — to developed coun- 
ence to avoid a huge snowstorm about to hit tries by 2020, but none of the details were 
the US east coast. ironed out. The US, European Union, and Ja- 
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pan pledged short-term aid of about $25 bil- 
lion between 2010 and 2012. Delegates will 
reportedly meet again in 2010 to continue ne- 
gotiating a binding international treaty. The 
terms of a new accord are to be reviewed and 
completed by 2016. 

President Obama left the conference saying 
“no country will get everything it wants” and 
“it will take years of negotiation before this 
has any impact.” 


Where does Canada stand? 


Prime Minister Steven Harper said he is 
“comfortable” with the deal and Environment 
Minister Jim Prentice said “the deal is a ma- 
jor step forward.” 

The Canadian government was strongly 
criticized — called a “corrupt petro-state” by 
one UK editorial — for alleged foot-dragging 
on reaching an international agreement. But 
fortunately, politicians in a democracy have 
an electorate to whom they must answer. A 
Compas poll released in December by the 
Frontier Centre for Public Policy showed 73 
per cent of Canadians wanted the government 
to delay signing a treaty until the economy re- 
covers but more significantly, until we get a 
stronger scientific confirmation on the facts. 

Advocates of strict CO2 reductions — such 
as one representative of the Pembina Insti- 


More 
Inconvenient 
Truths for Al Gore 


irst Al Gore chimed in on Climategate 
F sine CNN December 9": “they took a 

few phrases out of context. These are 
private e-mails more than 
10 years old, and they've 
tried to blow it up into 
something that it’s really 
not.” 

Only one problem: the e- 
mails that Mr. Gore claims 
to be familiar with are dat- 
ed well into 2009. 

Next up Copenhagen 
where Mr. Gore declared 
the Arctic could be com- 
pletely ice-free in five years. 
“These figures are fresh,” 
he told delegates. “Some of 
the models suggest to Dr. 
Maslowski that there is a 
75% chance that the entire 
north polar ice cap, during 

the summer months, could be completely ice 
free within five to seven years.” 

However, Dr. Maslowski was quick to 
dump cold water: “It’s unclear to me how 
this figure was arrived at. I would never try 
to estimate likelihood at anything as exact as 
this.” 

Oh well, the facts have never slowed Mr. 
Gore down. Tickets were selling in Copenha- 
gen for 5,999 Danish kroners ($1,223 CDN) 


each for a copy of Mr. Gore’s new book Our 
Choice, along with a handshake and photo 
with the man himself. Media reports added 
the ticket price included “light drinks and a 
snack.” Let's hope there was no bottled wa- 
ter! 


With files from The Times of London and 
The Washington Times 
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tute that spoke to a Parliamentary commit- 
tee — don’t deny that Canada faces as steep a 
cost for climate compliance as any nation on 
earth. 

Minister Prentice said he will continue to 
harmonize Canada’s climate change policies 
with the US. Canada has agreed to reduce 
CO2 by 20% below 2006 levels by 2020 and 
the US has agreed to a 17% reduction below 
2005 levels by 2020. 


Climategate 


There are a myriad of factors related to 
why some developing countries didn’t rush to 
sign an agreement: the economic consequenc- 
es to their citizens, the large scale transfer of 
tax dollars to developing countries for dubi- 
ous “green technology” projects and concerns 
over the surrender of sovereignty to unelect- 
ed international monitoring bodies to name a 
few. But one also hopes that world leaders are 


They said it in Copenhagen: 


“the very same values ... that channelled six million 


people in Europe into furnaces.” 


Lumumba Stanislaus Dia-ping 

Sudanese diplomat and chief negotiator of the G-77 
group of developing nations responding to the confer- 
ence outcome and offer of $100-billion in aid. 


“Let’s not change the climate, let’s 
change the system ... capitalism is the 
road to hell ... let’s fight against capital- 
ism and make it obey us” 


PHOTO AGENCIA BRASIL 


Hugo Chavez 
President of Venezuela 


“When these capitalist gods of carbon 
burp and belch their dangerous emis- 
sions, it’s we, the lesser mortals of the 
developing sphere who gasp and sink 
and eventually die.” 


Robert Mugabe 
President of Zimbabwe 


having a second look at the science. 

For starters, global temperatures have been 
falling while CO2 levels have continued to 
rise. The brain-trust from the “science is set- 
tled” crowd has been assuring us for years 
that this would never happen. 

As Kevin Trenberth — head of the Climate 
Analysis Section at the US-based Nation- 
al Centre for Atmospheric Research and lead 
author of the UN’s 2007 climate report — 
wrote in an e-mail October 12, 2009: “the fact 
is we can’t account for the lack of warming at 
the moment and it is a travesty that we can’t 
... there should be even more warming: but 
the data are surely wrong. Our observing sys- 
tem is inadequate.” 

The Trenberth e-mail is part of what has 
been dubbed “Climategate” — thousands of 
e-mails released in November 2009 from a 
server at the Climate Research Unit (CRU) in 
East Anglia, UK by either a hacker or whistle- 
blower. The CRU along with 
NASA in the United States are key 
sources of temperature data used 
to support the theory that man- 
made CO2 is warming the globe to 
catastrophic levels. Their data is 
central to the conclusions reached 
by the UN’s Intergovernmental 
Panel on Climate Change (IPCC) 
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For Carbon Conscious 
Global Warming Alarmists 


The Daily Mail estimates the bill for the twelve-day United Nations Climate Change 
Conference will top $225-million. The 15,000 delegates, 45,000 eco-activists and 5,000 


journalists will produce an estimat- 

ed 41,000 tonnes of carbon dioxide — 
aided by the more than 1,000 limos 
brought to Copenhagen from through- 
out Europe! 41,000 tonnes is equal to 
the annual carbon emissions of a coun- 
try the size of Morocco. 


and form the basis for agreements like 
Kyoto and that attempted in Copenhagen. 
The e-mail exchanges suggest some of 
the world’s most influential scientists have 
interfered with peer review processes, de- 
stroyed or surpassed raw data underlying 
their studies, suggested ways to massage 
figures, and deleted information to prevent 
disclosure under the UK’s Freedom of In- 
formation Act. 

Two Canadian data experts Stephen 
MacIntyre and Ross McKitrick who fa- 
mously debunked the UN’s hockey stick 
graph showing a spike in global tempera- 
tures since the industrial revolution, reg- 
ularly request data detailing how glob- 
al warming alarmists reach their conclu- 
sions. 

Then CRU director Dr. Phil Jones wrote 
in an e-mail in 2005: “The two MMs [two 
Canadian skeptics] have been after the 
CRU station data for years. If they ever 
hear there is a Freedom of Information Act 
now in the UK, I think I'll delete the file rath- 
er than send to anyone.” 

This went on for years. In an e-mail from 
December 3, 2008, Dr. Jones wrote: “When 
the FOI requests began here, the FOI person 
said we had to abide by the requests. It took 
a couple of half hour sessions ... to convince 
them otherwise ... about 2 months ago I de- 
leted loads of e-mails, so have very little — if 
anything at all.” 


Appropriately, Dr. Jones is now the former 
head of the CRU. He resigned after the e- 
mails were released. 


Time to open our eyes 


We in the developed world are being asked 
to wager billions in taxed earnings and cur- 
tail our lifestyles for claims that are increas- 
ingly — and rightfully — being questioned. The 
world looked in on Copenhagen and a grow- 
ing number want no part of it. 
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BOILING POINT: 


What is the Cost of Canada’s CO2 Reduction Targets? 


by Troy Lanigan and Derek Fildebrandt 
report by the David Suzuki Foundation 
and Pembina Institute paid for by the 
TD Bank Financial Group of all unlike- 
ly sources, landed on the desks of Ottawa and 
provincial capitals like the sound of a tree 
falling. This report spells out with welcome 
frankness the massive transfer of wealth and 
costs associated with meeting Canada’s cur- 
rent CO2 reduction targets and a more ambi- 
tious target put forward by the authors. 
What does it find? A relative reduction in 
our GDP (size of the economy) of between 
1.5% and 3.2% by 2020. 


these policies; it’s certainly more than can be 
said for federal government and finance de- 
partment who have yet to provide estimates of 
their own. 


Overview 


The Conservatives rightly blasted the for- 
mer Liberal government for ratifying the Kyo- 
to agreement that committed Canada to CO2 
reductions of 6% below 1990 levels by 2008. 
In fact, under Liberal stewardship, CO2 emis- 
sions were up 24% over 1990 levels before 
the Conservatives took office in 2006. 

In 2007, the Conservatives unveiled a 
new target of 20% below 2006 levels as 
part of their “Turning the Corner” strat- 
egy. To compare that to Kyoto, it works 
out to 3% below the 1990 base year. 

The Suzuki/Pembina report with mod- 
elling provided by Mark Jaccard provide 
impact analysis based on the govern- 
ment target and a more ambitious target 


The cost of meeting the Suzuki/Pembina 
report’s recommended CQ2 emission 


Back in 2002 the Suzuki Founda- 
tion was lambasting critics who sug- 
gested Kyoto-sized CO2 reductions 
would cost the economy between 1 


and 3 per cent of our GDP Instead, oi 
they argued, the new “green econo- — 
my” would create thousands of new SK 
jobs and grow the economy to new MB 
heights. 

While some have suggested their ON 
numbers are low (not accounting QC 
for capital outflows) they should be Atlante 
credited for attempting to quantify 

Canada 


the economic costs associated with 


Province 


reduction targets of 25% below 1990 levels. 


Change in Change in 


relative GDP as__ relative per capita 
a % GDP 

-4.8% ($2,035.20) 

Ei eoG ($7,889.20) 
~7.5% ($3,382.50) 
2.17% $886.20 
00.0% $0.00 
-1.3% ($513.50) 
-1.9% ($746.70) 
-3.2% $1,468.80 
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of 25% below 1990 levels. 

The report concludes the targets can be 
met, but would require steep carbon pricing, 
regulation, and purchasing of carbon credits 
from the developing world. It would result in 
dramatic regional and sectoral impacts. 

Overall, relative GDP would be reduced an- 
ywhere from 1.5% to 3.2% by 2020. As a sep- 
arate report from TD Economics sates: “the 
cost is equivalent to a significant recession ...” 

An honest assessment and one David Suzu- 
ki himself does not contradict when it comes 
to concerns about the economy: “that’s what 
they used to say in the southern states,” he 
told CBC on December 17th. “We can’t give 
up slavery because it will destroy our econo- 
my and slavery gives us jobs and we have to 
have slave runners and all that. Some things 
you have to do because they're right ... We’re 
talking about the fate of all humankind ... the 
economy is a human construct. It’s not a law 
of nature.” 


More Spending 


The report recommends carbon reduc- 
tion measures (including steep carbon taxes) 
be offset by income tax cuts; however this is 
premised on an assumption that incomes re- 
main robust, capital outflows remain in Can- 


ada and redistributionist policies not reduce 
incentives to work and produce. Here’s a 
summary of the $38.7-billion in new spending 
measures proposed: 

¢ $10.1 billion to reduce domestic 
emissions; 

- $6 billion to buy carbon credits from 
other countries; 

- $7.1 billion in new redistributive 
programs to compensate individuals for 
the increased cost of energy; 

- $1.8 billion in new business support 
programs; and 


¢ $13.7 billion in various other 
redistributive measures.m= 


Lord Monckton 
Speaking Tour 


TF director Maureen Bader was 
( pleased to meet Lord Christopher 
Monckton during a recent five-city 
speaking tour of Canada. 

Monckton argues that even accepting 
claims of warming, adaptation would be 
a far more sensible approach than shut- 

ting down industry and 
reorganizing the world 
economy. He shares con- 
cerns that international 
accords surrender sov- 
ereignty and allow dis- 
tant — unelected bu- 
reaucracies — to meddle 
in domestic affairs. 
Monckton was an ex- 
pert witness in the UK 
High Court case that 
ruled Al Gore’s film, An 
Inconvenient Truth mis- 
led students and vio- 
lated political indoctri- 
nation sections of the 
country’s Education Act. 
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CAP AND TRADING SCAM 


by Troy Lanigan and Maureen Bader 
uropol, the European Union’s joint 
| Dee intelligence agency, said over 
the past 18 months since Decem- 
ber, criminals have used the EU’s Emissions 
Trading System (ETS) to earn $7.4 billion in 
elicit gains. 

Founded in 2005, the ETS is the world’s 
largest carbon trading market and is the 
model for global cap and tax schemes dis- 
cussed in Copenhagen. Europol investigators 
say up to 90 per cent of the trade in some Eu- 


66 chis Perryman of Europol sates: ‘It is 
clear that fraudsters are fully 
aware of the potential that trading 


in intangible commodities has to 
further their ends.’'@® 


ropean countries was bogus. 

Europe leads what is expect- 
ed to be a world-wide explo- 
sion in carbon trading markets 
from an estimated $132-billion 
in 2009 to $3-trillion by 2020. To 
put that in perspective, the trad- 
ing of a colourless, odorless gas 
— C02 - could surpass the $2-tril- 
lion dollars traded in oil. A glob- 
al financial services firm recent- 
ly called it “a fraudster’s dream 
come true.” 

Under cap and trade, compa- 
nies will need permits for their 
right to emit CO2. These permits 
— the theory goes — will be offset 
by others who either sequester 
(by planting trees for example) or 
do not use CO2. These permits 
will be traded on exchanges akin 
to a stock market. 

Chis Perryman of Europol 
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sates: “It is clear that fraudsters are fully 
aware of the potential that trading in intan- 
gible commodities has to further their ends. 
Such goods or services can be traded without 
the need to be physically moved or transport- 
ed, which represents an obvious opportuni- 
ty to frustrate law enforcement efforts to trace 
and track transactions.” 

How does fraud work? Well, one could buy 
carbon credits tax-free in one country, then 
sell them in another at a price including val- 
ue-added tax then not remit the tax reve- 
nue to the government. In another case, a 
car manufacturer in South Korea might buy 
a permit from a forestry operator in Russia. 

—— — The South Korean com- 

| pany receives a permit 
| and away it goes. But 

what stops the Russian 
company from selling 
the same permit to com- 
panies in other coun- 
tries? What stops fraud- 
sters from setting up bo- 
gus wind farms in Afri- 
ca and selling permits in 
North America? 

Unlike most commod- 
ities, CO2 has no val- 
ue. The value rests in 
the permit. Neither buy- 
ers nor sellers will have 
incentive to scrutinize 
each other. With govern- 
ment regulators serving 
as gatekeepers for this 
soon-to-be multi-trillion 
dollar industry, rampant 
fraud and corruption 
} are as sure as death and 


a 
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unicipal politicians 
across the coun- 
try claim they need 


new taxing powers to fund 
their services. A new report 
by the Canadian Taxpayers 
Federation shows the oppo- 
site — there are dozens of 
ways most municipalities 
could improve their opera- 
tions, they just have to roll up their sleeves 
and get down to work. 

Known as the “The Beggar’s Checklist,” the 
CTF report doesn’t question the assertion 


Prairie Director 


CTF Research Director Derek Fildebrant (L) provides a 
copy of the Beggar’s Checklist to the Hon. John Baird 
Minister of Transport, Infrastructure and Communities. 


that a number of roads and bridges in Can- 
ada need some tender loving care, but rath- 
er, it examines what municipalities are doing 
with the funds we provide them right now. 

The report concludes that municipali- 
ties could reduce costs and raise revenues 
through legitimate means by immediately 
pursuing ten initiatives. 

In fact, in the interests of taxpayers, the 
CTF recommends provincial and federal poli- 
ticians demand these initiatives be completed 
before entertaining any new funding discus- 
sions with municipalities — hence “The Beg- 
gar’s Checklist.” 

Here are the ten questions that provincial 
and federal politicians should be asking mu- 
nicipal governments before considering their 
funding requests: 


Has your 
municipality... 


Brought staff salaries and 
benefits in-line with the 
private sector? 

It’s the worst kept secret in Canada — pub- 
lic sector salaries and benefits tend to be 
much higher than in the private sector. In 
fact, one study put municipal employee sal- 
aries, including pensions, at 35.9% higher 
than similar positions in the private sector. 

Beyond salaries and generous pension 
plans, “no fire clauses” in select CUPE agree- 
ments and sick leave cash payout provisions 
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also take their toll on the taxpayer. Nation- 
wide, bringing public sector salaries and ben- 
efits in-line with the private sector could save 
billions of dollars annually. 


Contracted out services 
wherever possible? 

By partnering with private sector 
partners to deliver services that municipal 
employees are delivering right now (eg. park 
maintenance, road repair, payroll services, 
etc), municipalities could reduce costs and 
even improve services. 

For example, by contracting out gar- 
bage collection for a section of Winnipeg 
in 2005, the city reduced costs by 36% 
— approximately $2.6 million per 
year. To top it off, customer ser- 
vice levels improved as com- 
plaints are now down 20-25 
per cent annually. Better servic- 
es at a lower price — a win-win 
for taxpayers. 


Utilized public 

private partnerships 

for capital projects? 

Municipalities across the 

country have proven that public 
private partnerships (P3s) for 
capital projects can save tax- 
payers money. While P3s come 
in various shapes and sizes, 
they typically have one thing in 
common — sharing the risk for 


66 Fo: example, the City 
of Winnipeg could put 43.9 
acres of prime riverfront land 
that it owns outside of the 
city up for sale. Or even the 
golf course it owns outside of 
Winnipeg...or say the other 
11 it owns in Winnipeg. 


a capital project with the private sector. 

For example, the City of Chilliwack part- 
nered with Chilliwack Chiefs Development 
Group (CDG) in 2003 to build a new mul- 
ti-purpose arena. Through the partnership, 
CDG assumed all risk for cost overruns, fi- 
nancing, and maintenance of the facility over 
a 25-year period and took on responsibil- 
ity for management of it; including liability 
for any potential operating losses. The City 
of Chilliwack calculated a savings of over $7 

million through the creative partnership. 

P3s are not always the answer, but 
they should always be considered. 


Sold surplus land and 
assets? 

This one is simple. Mu- 
nicipalities should con- 
duct a review of all of their 
land and assets and consid- 
er which ones they no long- 
er need. For example, the City of 
Winnipeg could put 43.9 acres 
of prime riverfront land that it 
* owns outside of the city up for 
sale. Or even the golf 
course it owns outside of 
Winnipeg ... or say the oth- 
er 11 it owns in Winnipeg. 


Converted 
services to 
user fees? 
If you use it, you 
pay for it. Not every 
service could be pro- 
vided through user 
fees (eg. policing) but 
there’s no reason why mu- 
nicipalities couldn't look 
at user fees for garbage 
collection, library servic- 
es, roads (eg. toll roads), 
zoning and other ser- 
vices while reducing 
property taxes. 


32 


fy (pecans CHECKLIST 


Sought volunteers for the 
delivery of city services? 

Some union contracts with munic- 
ipalities have provisions that prevent volun- 
teers from pitching in and helping to provide 
services. By eliminating volunteer-blocking 
provisions, municipalities could utilize volun- 
teers more widely and reduce labour costs. 


Refocused activities on core 
services? 
“Pipes, pavement 


Utilized new technology to 
10 reduce costs? 

The District of Columbia is saving 
millions by using free software from Google. 
Los Angeles and other municipalities are sav- 
ings billions by using transponder technol- 
ogy on busses that allows them to avoid red 
lights. Thus, they've achieved rapid transit for 
a fraction of the cost of digging subways or 
running train lines. These are just a couple 
examples of how technology could save mu- 
nicipalities billions.m= 


and policing” that’s an old say- 
ing for the services municipal- 
ities provide. Municipalities 
should refocus on core ser- 
vices instead of funding arts 
groups, subsidizing golfers, 
providing hearing tests (a pro- 
vincial responsibility) and oth- 
er non-core activities. 


Raised revenues 

for services 

through 
sponsorship activities? 

Calgary raises about $1 mil- 

lion per year through corpo- 
rate sponsorships. Other mu- 
nicipalities should explore this 
option. 


Partnered 

with other 

governments for 
service delivery? 


Public libraries located just 
metres away from school li- 
braries? Money losing munic- 
ipal fitness centres competing 


[ne 


THE 
BEGGAR'S 
CHECKLIS 


Has your municipality... 
- Brought staff salaries in-line with the private sector? 
. Contracted out services wherever possible? 
. Utilized public private partnerships for capi 

. Sold surplus land and assets? 

. Converted services to user fees? 


. Refocused activities on core services? 
Raised revenues for services through 


. Partnered with other governments cc 


1 
2. 
3 
4 
5 
6. Sought volunteers for the delivery 
7 
8 
9 


with non-profit YMCAs? End- 
ing this type of government 


Prairie Director Colin Craig drops off the Beggar’s Checklist report at 
Manitoba Premier Greg Selinger’s office. The CTF sent copies to elected 
officials across the country. 


overlap could save millions. 


33 


Your Taxes in 2010 


What January 1st changes mean for you and your family 


very year on January 1* tax changes 
Be place across the country. The CTF 

keeps an eye on these changes to keep 
you and the public informed. 

Depending on where you live, most taxpay- 
ers across Canada will see negligible savings 
in 2010. Taxpayers are holding their heads 
above water primarily because of indexation. 
A single income family in Saskatchewan earn- 
ing $75,000 for example, will pay $4 


creased, their thresholds have, meaning that 

more of your income is subject to payroll tax- 
es. More specifically, this means that anyone 

earning more than $43,200 will pay an addi- 

tional $44 in payroll taxes in 2010. 


Provincial winners and losers 


Every New Year sees winners and losers, 
and this year the hands-down winners are the 
taxpayers of New Brunswick. Your CTF 


less in combined income and payroll 
taxes in 2010. 

Your CTF fought successfully for 
re-indexation in the 1990s to ensure 
that income earners receiving a cost 
of living pay increase did not inadvert- 
ently move into a higher tax bracket 
or see their personal amounts clawed 
back. To date, the federal government 
and all provinces — save Manitoba, Nova Sco- 
tia and Prince Edward Island — index their in- 
come tax thresholds and personal amounts 
for inflation. Unfortunately, part of that adjust- 
ment is lost to higher payroll taxes. 


Payroll taxes on the rise, again 
While the EI and CPP tax rates have not in- 


“ 
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by Derek 
Fildebrandt 


Research Director 


has been a champion of lower, simpler 
and flatter taxes in Canada, and New 
Brunswick’s Liberal government — af- 
ter a shaky start — is now moving in 
the right direction. 

In British Columbia, taxpayers can 
also expect modest relief as their gov- 
ernment has raised the Basic Personal 
Amount. This means that British Co- 
lumbians can earn more tax-free before mar- 
ginal rates begin to set in. 

Ontario will see meaningful reductions for 
business income taxes, but only meagre reduc- 
tions for personal income taxes as the first tax 
bracket is reduced by a single point — a gain 
that will be more than offset by increases in 
the top two tax brackets. 


NEW YEAR TAX CHANGES 


Ups and downs for Ontario and BC rate helps protect the impact on household in- 
With the HST coming into force July 1“ in comes and makes the benefits of the reform 
both provinces, your CTF is fighting to see the | More widely accepted. 


combined rates reduced to 10%. This tax re- : . 
form has many merits which the CTF can sup- Warnings on the horizon 


port. However, it must be recognized that it The greatest challenge in 2010 is not what 
shifts the tax burden from business to con- happened January 1* - it’s what is going to 
sumers. happen as the year unfolds. Monstrous in- 
Governments claim the tax reform is reve- creases in spending — fuelled entirely by bor- 
nue neutral. And while that might be true for rowed money — comes with a very steep price. 
governments, it is not true for many house- We'll let you in on a little secret: it has to be 


holds which will pay more for a myriad of ser- 
vices. 

In BC, the Campbell government com- 
mendably raised the Basic Personal 
Amount from $9,373 to $11,000. That’s 
a great start. While in Ontario, the McGu- 
nity government implemented a meagre ad- 
justment to the first income tax bracket, mov- 
ing it from 6.05% to 5.05% (completely offset 


paid back - with interest. Taxpay- 
ers had better make their voices 
heard in 2010, because history 
shows that politicians will al- 
most always raise taxes be- 
fore controlling their spend- 
ing. Rising interest rates, 
social security and health 
costs for retiring boomers, and 


by increasing the threshold for two surtaxes). previously accumulated debts add up to 
But these are only half measures. A lower a reckoning!= 
40% 
Average combined personal income and payroll tax rates 2010 
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British Columbia 
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taxpayers and ferry users 

were dismayed to discov- 
er that BC Ferries CEO David 
Hahn was raking in a salary 
in excess of $1 million. The 
premier told the Office of the 
Comptroller General to find 
out what was going on. 

The comptroller gener- 
al’s report concluded BC Fer- 
ries was relatively well run, 
but pay packages were a little 
north of excessive. 

Not surprisingly, the CEO’s 
salary was the focus of a larg- 
er story. But, the Ferry Au- 


le the summer of 2009, 


: { a ta iB Lie mn _| 


= = 


of BC Ferries, is responsible 
for appointing board mem- 
bers and setting both board 
and executive salaries. 
What did Au- 
thority mem- 
bers do? They ap- 
pointed them- 
selves to the board 
then gave them- 
selves, and the Ferries exec- 
utives, big pay increases. It 
took a comptroller general's 
report to reveal this because 
it would appear BC Ferries is 
accountable to, well, no one. 


thority, the sole shareholder 


COWho is minding the 
store?. 


The report found board 
director’s were being paid 
3 to 5 times higher than al- 
lowed under Treasury Board 
rules. True, BC Ferries is not 
a technically 


a crown cor- 
poration, so 
not subject to 
those rules, 
but still oper- 
ates as a government monop- 
oly and still gets millions of 
taxpayer dollars every year to 
operate. 

Your CTF wants to know — 
who is minding the store?= 


Pension Pork BUY BACK 


ack in 2007, taxpayers were 
outraged by 30 to 50 per cent 
pay increases that MLAs gave 


themselves. Your CTF, however, fo- 
cused on a much bigger issue at the 


in on the gravy train. 

For example, if Gordon Campbell re- 
tires in 2010, and buys back 11 years, 
his annual pension when he retires will 
be $93,100. Without the additional 11 


time that was less publicized: the re- ae years, his pension would be $19,950 
turn of gold-plated MLA pensions — BC panbad per year. 


ending the Harcourt government's 
commendable dollar-for-dollar RRSP 
plan in place since 1996. 

But not only did the Campbell government 
reinstate gold-plated pensions for current 
MLAs, they gave former MLAs the opportuni- 
ty to “buy back” in. So far, the taxpayer por- 
tion of the “buy-back” is $16.4-million and 
counting. And counting, because current and 
former MLAs have until July 2011 to get back 
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The CTF’s request for the amount 

paid by former and current MLAs has 
been denied and we are still awaiting a re- 
quest for the names of which MLAs have 
bought back in. Should that be forthcoming 
we will calculate and release estimated pen- 
sion benefits. A CTF study of the gold-plated 
plan shows that for every one dollar contrib- 
uted by an MLA, taxpayers contribute four. 
Shame on them!m 


British Columbia 


TNDIU CAP PETITION 


unplugge 


our CTF met with the Minister of Community and Rural De- 
y velopment, Bill Bennett to give him almost 2,000 petitions 
calling for a cap on property tax rates and a limit on property 
tax increases to no more than the rate of inflation each year. 
We need a cap because property taxes seem to go nowhere but 


up. Why? Because municipal government spending is out-of-control. 


A limit on property taxes will control the amount a municipality can 
spend each year, forcing municipal councils to — gasp — prioritize. 
Prioritization is a concept politicians seem to have lost sight of in 
their frenzy to appear to be ‘doing something’ about every problem 
under the sun. 

Municipalities get away with out-of-control spending because 
they create the myth of a trade-off between higher taxes and lower 
spending. But it is time to ask: why not deliver municipal services 
more cost-effectively? 


downer 


ccording toa 
web poll done 
y Innova- 


tive Research, 71% 
of B.C. respondents 
are either not very 
or not at all excit- 
ed about the Games, 
compared to 54% in 
the rest of Canada. 
Only 9% of BC re- 
spondents are excit- 
ed about the Games, 
compared to 14% in 
the rest of Canada. 
When asked if the 
Games are a good 
idea, 20% of BC re- 


An even spondents 
better ques- agreed and 
tion would be: 36% said they 
should a mu- won't know 
nicipal govern- eter tne 
ment be provid- Gants That 
oS a service at compares to 
oo pie ote 

dent 
iia iaaieeie a " the ie of 
see aes Canada think- 
this issue out- me i ne a 
lines the op- pooe! a 
tions munici- with 44% say- 
palities must si they won t 
start adopting. now until af- 

Minister Ben- ter the games. 
nett himself a 
said he agrees wonder if 
with the goals of these results 
your CTF. Citi- have any- 
zens should not thing to do 
be burdened with who will 
by inefficient or BC director Maureen Bader delivers property tax cap be paying the 
uneconomical petitions to Bill Bennett the Minister of Rural and bills after the 
municipal serv- Community Development fireworks?m= 
ice delivery.m 
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ALBERTAS/S 


Boycott Bor 


n September 2009 the 

Alberta government 

started to do some- 
thing it hasn't done in 
many, many years — 
by Scott borrow money. Over 

Hennig the past few months 
Alberta Director the money has been 
borrowed through 

public bond offerings. However, start- 
ing this winter the government will at- 
tempt to get Albertans to embrace the 
return to debt, by selling 
them exclusive, Alberta- 66) f Albers 
only, savings bonds. Sav- 
vy taxpayers should save 
themselves the long-term 
headache and boycott the to save money, 
Gauds: they should re- 

The government claimed fuse, en masse, to 
they wanted to take advan- purchase the bonds. The “pre- 


tans really 


want a place 
rowed at 2.75 per 


cent annually for 
five years. In addi- 
tion, $291,414,000 was 
borrowed privately from the 


tage of ‘low-cost’ borrow- mium” the government will pay Canadian Pension Plan Invest- 
ing. In a nutshell: instead to attract Albertans to invest J ont Board at 2.93 per cent 
of pulling money out of the may go in the right pocket; but annually for five years. In to- 
$17 billion Sustainability it will surely come out of the left tal, the Alberta government 
Fund, they would borrow pocket through their taxes soon borrowed $1,991,414,000 in 
the money to build some enough.@®@ 2009. 
infrastructure projects. However, for the next 
The belief was that the government could, for round of government borrowing, the rates 
example, earn a 4 per cent return annually on —_may not be so favourable. This winter, $100 
the money in the Sustainability Fund, while million will be available just for Albertans 
borrowing money at a 3.5 per cent interest to lend to the Alberta government, with the 
rate, thereby creating a 0.25 per cent to 0.5 money, ostensibly, going to build seniors’ fa- 
per cent spread. cilities. Infrastructure Minister Jack Hayden 
The expected profit on $3.3 billion of bor- has suggested that the government “could of- 
rowed money ($1.1 billion borrowed per year fer a premium to entice Albertans to invest.” 
for three years) would amount to a windfall of If Albertans really want a place to save mon- 
— wait for it - $8.25 million to $16.5 million ey, they should refuse, en masse, to purchase 
annually. Quite the risk for a profit that would __ the bonds. The “premium” the government will 
amount to a rounding error in their $37 bil- pay to attract Albertans to invest may go in the 
lion budget. right pocket; but it will surely come out of the 
Four sets of public bond issues have result- _ left pocket through their taxes soon enough. If 
ed in $950 million borrowed at 4 per cent an- —_ enough people refuse to play it might force the 
nually for ten years and $750 million bor- government to rethink its priorities.= 
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ALBERTAS/. 


How should the provincial government 
balance their budget? 


No tax increases or spending cuts; let economic growth 


te) 
bring the budget to balance over time Ome 
More quickly with tax increases 1% 
More quickly through spending reductions 61% 
More quickly through tax increases and spending 7Y 
reductions ° 
Balanced budgets are not necessary. Take no action 1% 
Undecided 5% 


A clear majority (69%) of CTF supporters want 
to see the province balance the budget quicker 
than they currently plan, with the vast majority 
wanting to see that occur through spending reduc- 
tions (61%). Your CTF will continue to advocate 
for spending cuts to see the Alberta budget bal- 
anced in the next two years. 


A majority of CTF supporters (51%) felt that the 
government should have left oil and gas royalties 
alone, with 22% feeling that the new framework 


Do you believe the Alberta government made a mistake 
when it increased oil and gas royalties? 


Yes, they r¢) 
should have 5 N% 
left them alone 


Yes, they should 
have decreased 
royalites 
Yes; they should 0) 
have increased 1 0 
royalities more Oo 
No, the new Oo 
royalty 22 
framework is fine O 
Undecided 1 3° (0) 


ar 


a me 


CTF annual survey results 


Each year the Canadian Taxpayers Federation surveys our supporters to ensure we know 
what you want us to advocate on your behalf. While we always appreciate the feedback and di- 
rection you give, we figured you might be interested in seeing some of the responses. 


is fine. Currently, the government is undergoing 
a “competitiveness review” of the royalties to ac- 
count for fundamental changes in the natural gas 
business, and elsewhere. 


What percentage of the cost of building 
a new professional sports/entertainment 
facility should be paid for with tax dollars? 


0% 57% 
10% 11% 
25% 14% 
35% 2% 
50% 7% 
75% 1% 
100% 1% 
Undecided 8% 


The owner of the Edmonton Oilers is pushing 
ahead with plans to build a new NHL arena, and 
the ownership group of the Calgary Flames has 
also started planning for a new rink. While taxpay- 
ers have yet to be given a figure, one Edmonton 
feasibility document suggested that upwards of 
70% of the cost of a 
new NHL arena could 
be picked up by tax- 
payers. Given that 
there hasn't been a 
new NHL arena built 
in the past two dec- 
ades in Canada that 
got any tax dollars, 
there’s no reason 
why the owners of 
the Edmonton Oilers 
and Calgary Flames 
should be squeezing 
taxpayers for their 
new rinks. CTF sup- 
porters tend to agree 
with SO (57%), but in 
total, 82% support 
less than 25% of the 
funding coming from 


taxpayers.m 


evenue shortfalls 
are leading the Sas- 
atchewan govern- 
ment to rethink two prop- 
by Lee erty tax-related changes 
Harding promised in the 2009 budg- 
et. One, the promise to shift education 
funding away from property taxes and 
onto provincial coffers; the second, to 
increase municipal revenue sharing. 


atchewa 


PROPERTY TAX Lageh@]aqi ih 4 


66 Last year, 


despite record 
transfers from 
the province 
and higher as- 
sessment val- 
ves, mill rates 
failed to drop 


With the plans for 2010 in jeopardy 
due to revenue shortfalls, important 
differences between municipal reve- 
nue sharing and school funding make 
the latter the best choice for budget 
dollars. With the province taking over 
both the property tax and general rev- 
enue sides of school funding, lower- 
ing general revenues would have one 
of two consequences: less money for 


The former should be implemented in Regina schools, or higher school mill rates to 

immediately; the latter put on hold. and even make up the shortfall. Bye-bye prop- 
Last year, the province increased rose by 2.87 erty tax reduction. 

the percentage of school funding com- per cent in On the face of it, giving less money 


ing from general revenues from 51 to 
63 per cent and promised to increase 
the same to 66 per cent in 2010. The province 
also took control of mill rates for school prop- 
erty taxes across the province. 

The 2009 budget delivered for municipalities 
as well, dedicating 0.9 of the 5 per cent PST to- 
wards municipalities, scheduled to rise to a 
full 1 point in 2010. This meant the province, 
which gave $135 million to municipalities in 
fiscal 2008, would grant $167 million in 2009 
and $220 million in 2010. 


Prairie Director Colin Craig (L) and Director of New Development Lee 
Harding (R) meet with Saskatchewan Finance Minister Rod Gantefoer. 


Saskatoon! @® 
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to municipalities would mean higher 
property taxes as well. But on the oth- 
er hand, it may force municipalities to do some 
rethinking of their own. Ratepayers should ex- 
pect no less. Last year, despite record trans- 
fers from the province, mill rates failed to drop 
in Regina and even rose by 2.87 per cent in 
Saskatoon! The extra $7.7-million received 
from the province by the City of Regina was 
poured entirely into salary increases at City 
Hall. 

In addition, municipalities get millions more 
through annual capital grants and 
special ‘stimulus’ grants. Projects 
driven by the deficit-ridden federal 
government mean additional funds 
of $25 million for Saskatoon and 
$20 million for Regina. This is al- 
most as much as the $53 million 
bump that municipalities wanted 
in revenue sharing. 

In the battle of school fund- 
ing vs. municipal revenue shar- 
ing, schools deserve to win hands 
down. Municipalities that want 
to overspend should have to jus- 
tify their tax increases to citizens 
— especially when revenue shar- 
ing agreements and various grants 
from higher levels of government 
have proven a bonanza for local 
politicians. 


Say 


66.ig Sky Farms owes $96 million, including 
$14.7 million to unsecured creditors, such as 
grain farmers, transport i and utility 


providers. 


at stinks worse 
than a pig barn? A 
government-funded 


pig barn going into creditor 
protection. Big Sky Farms 
received $30 million from 
the Saskatchewan govern- 
ment over the years, mak- 
ing the government a 62 per 
cent shareholder and the 
province’s largest hog pro- 
ducer. Now that investment 
has gone sour. 

Big Sky Farms owes $96 
million, including $14.7 
million to unsecured cred- 
itors, such as grain farm- 
ers, transport companies 
and utility providers. Some 
of those farmers have block- 
aded Big Sky facilities and 
even demonstrated at the 
legislature. 

On top of all this, the fed- 


A\ 
eral government has a $50 
million swine cull program 
to pay for hog farmers to 
kill their pigs and reduce 
oversupply. Isn’t this bril- 
liant! One level of govern- 
ment losses millions creat- 
ing oversupply of pigs, and 
the other level of govern- 
ment spends millions more 
to have them slaughtered. 
Yeppers ... our tax dollars at 
work! 

But of course it doesn’t 
end there. The province 
has announced it will fol- 
low through with plans for 
Investment Saskatchewan 
“investing” $25 million an- 
nually towards companies 
advancing “new technolo- 
gies.” Don’t be surprised if 
the first “new technology” is 
a more efficient method of 
slaughtering pigs.= 
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Changing of the 
GUARD 


In Decem- 
ber, Saskatch- 
ewan Director 
Lee Harding 
passed the 
torch to Colin 
Craig who will 
cover-off du- 
ties for both 
Saskatchewan 
and Manitoba as Prairie Director. 
Lee meanwhile moves into a new 
position heading up CTF online 
advocacy and fundraising. 

Colin got his feet wet in Sas- 
katchewan December 7“ as he 
and Lee trekked to the legisla- 
ture to present the CTF’s recom- 
mendations for the province’s 
2010 budget. The report, “Sail- 
ing Through Rough Waters,” has 
17 recommendations, including 
a continued reduction in school 
taxes, greater spending restraint, 
facilitating a greater role for the 
private sector in health care, and 
an end to on-reserve tax exemp- 
tions. It also calls upon the gov- 
ernment to scrap plans for In- 
novation Saskatchewan, a pro- 
gram that would sink as much as 
$25 million tax dollars annually 
into companies that forward new 
technologies. The full report is 
available at taxpayer.com. 

In addition to presenting to 
Minister Rod Gantefoer and the 
Ministry of Finance, the CTF 
also met with Opposition Leader 
Dwayne Lingenfelter and his col- 
leagues in the NDP caucus. In ad- 
dition, Colin did a whirlwind me- 
dia tour, doing interviews at the 
legislative press gallery, Newstalk 
radio, and CKRM radio. He also 
visited Mosaic Stadium and the 
Brandt Centre.= 
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MPANITOBA 
$160 Million 


for Chitchatting and Paper Work 


are regularly paid large sums of mon- 
ey to attend. On a completely unrelated 
note, Manitoba Hydro is once again in- 
creasing electricity rates. 


Taxpayer, we told you about 

how the CTF uncovered over 
$39 million worth of expenses at- 
tributed to northern dam negotia- 
tions. Unfortunately, we had only 


I: the Spring 2009 issue of The 


So what is the CTF doing about 


uncovered the tip of the iceberg. by Colin this? 

Further investigation by the CTF py sirie vrais The CTF has been working hard to 
and Winnipeg Free Press revealed bring this issue to light and find out 
that Manitoba Hydro has actually what the funds have been spent on. 
picked up the tab for $160 million worth of We have e-mailed Premier Greg Selinger and 
negotiation costs. The bills were racked up have demanded a forensic audit to reveal how 
by First Nation communities up north for the the $160 million has been spent. We are also 
Wuskwatim, Keeyask, and Conawapa dam pushing both opposition parties to join us in 
projects. calling for such an audit. We have also issued 

Take a moment to let that sink in. We're an e-mail to supporters to help draw atten- 
not even talking about construction costs, tion to the issue. 
just the bills racked up for discussions and 
negotiations for the projects — consultant What can you do? 
fees, lawyer fees and bills for holding public Call Premier Selinger at 945-3714 or e- 
forums. mail him at premier@leg.gov.mb.ca and de- 

Not surprisingly, allegations of mis- mand a forensic audit to investigate how 
spending have come forward. The CTF was these funds have been spent. Second, for- 
told that some community forums for the ward the advocacy e-mail we sent out to 
dam pro- your friends. If you 
jects were haven't received it, 
chalked e-mail ccraig@tax- 
full of door payer.com for a copy. 
prizes for The more people that 
attending. raise a fuss about 
7 eae this, the better!= 
neal CO The CTF was 
corders, 
dezpdrees: told that some com- 
eel munity forums for 
other gifts the dam projects 
were alleg- were chalked full of 
edly hand- door prizes for at- 
ed out. tending. Big screen 
We were TV's, fridges, cam- 


also told residents corders ... 


MAANITOBA 


Lonesome Licenses 


Ts provincial government recent- 
ly spent $14 million on creating en- 
hanced ID cards for Manitobans to 
purchase. Just like passports, the licenses 
allow Manitobans to enter the United States. 
Few would question the government’s role 
in regulating identification, but the problem 
in this case is demand - or lack thereof. 
To date, a little over 8,000 cards have 
been sold for about $50 each. That works 


out to $400,000 in revenue for a $14 million 
project. Guess who’s picking up the loss. 

The government should have read the 
writing on the wall. According to documents 
released by the opposition, government poll- 
ing prior to the implementation of the new li- 
censes showed that a majority of Manitobans 
did not want the licenses. Many noted that 
federal passports already do what the licens- 
es offer — get you into the US.= 


New Hydro Line Update (BiPole 3) 


3, anew hydro line that will connect dams 
in northern Manitoba with customers in 
southern Manitoba. As you may recall, instead 

of letting Manitoba Hydro go through with its 
plans for a short line down the east side of the 
province, the provincial government is forcing 
the crown corporation to build a really long 
line all the way down the west part of the prov- 
ince and then back east. 

It is estimated to cost 
$1 billion more than the 
east side line and will tear 
up at least 400 more kilo- 
metres of Manitoba's envi- 
ronment. 


|e the last issue we told you about BiPole 


So what is the CTF 
doing about this? 


Since the CTF press 
conference on the is- 
sue with environmental 
and engineering experts, 
the CTF has developed a 
campaign on the issue — 
NoWestLine.ca — and has 
sent an advocacy video 
to supporters on this is- 
sue — complete with a fair- 
ly amusing and education- 
al video brief. We will also 


meet with Manitoba Hydro to discuss the issue 
further and are raising funds to help put an ad 
on the airwaves. 


What can you do about this? 


Visit www.NoWestLine.ca and sign our peti- 
tion. Further, forward the advocacy e-mail we 
sent out to supporters to your contacts. If you 
haven't received it, e-mail ccraig@taxpayer. 
com for a COpy.m= 


Prairie Director Colin Craig discusses BiPole 3 with MP Stephen Fletcher and 
electrical engineering specialist John Roschuk 


Eco Taxes Watch 


axpayers in Ontario have good rea- ly exempted services. 
son to be concerned with the pros- A good way to offset that shift would be to re- 
pect of another 8 per cent being duce the PST from 8 per cent to 5 per cent, for a 
added to the costs of many services with combined rate of 10 per cent. Atlantic provinces 
the new Blended Sales Tax (BST). Pro- reduced the combined sales tax rate when they 


posed exemptions to a coffee and dough- underwent similar changes.m=- 
nut won't go very far! ; — 

Now is the wrong time for Premier 
McGuinty to impose the new BST. Howev- 
er, if the premier insists on plowing ahead, 
your CTF recommends the rate be re- 
duced to 10 per cent from the proposed 
13 per cent. 

Blending the sales taxes will provide 
benefits to businesses whose input costs 
will no longer be taxed. There will also be 
the benefit of reduced compliance costs. 
However, the reform shifts taxes from 
business to consumers by taxing previous- 


om 


Ontario director Kevin Gaudet takes media questions. 


© choice of 4 plans Individual 
based on your %o Health & 


personal needs Tobacco Tax Update 
© premium is based on 


your age n our last issue we let you know about ef- 
g forts by an Ontario MPP to reduce tobacco 


special Group Rates to meet taxes. Ontario’s high tobacco taxes have fos- 


your budget tered substantial growth in the illegal sale of to- 
© you may mix and match bacco products. 
Deluxe Health & Basic Dental MPP Toby Barrett submitted a private mem- 
© you may select Health Care alone or ber’s bill calling for a reasonable reduction in 
Dental alone the tax on cigarettes and cigars. Such a reduc- 
© you earn Airmiles as added value mee ais help fight the contraband tobacco 
© approval of medical evidence is required before Barrett's bill planned to reduce the current 
coverage becomes effective tobacco tax by 33% from 12.35 cents per ciga- 
© premiums may be deductible as business expense rette to 8.23 cents. 
¢ plans available to Ontario residents ONLY The bill was defeated when the governing Lib- 
erals voted en masse against it. As a member 
Please contact Benefits Inc. at 888-899-8500 #228 of the Coalition Against Contraband Tobacco 
for complete details and special premium rates your CTF will continue to advocate for tax poli- 
ged e-mail cdennis@benefitsinc.ca. cy changes that reduce the concerning trade of 
We will e-mail a 7 pe sola rates based on cheap and illegal tobacco.= 
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Markham’s Property 


TAX BEACON 


here is a welcome 
property tax beacon in 
the town of Markham 


(north of Toronto) shining 
light on a path for 
other mayors to fol- 
low. 
For the sec- 
ond straight year, 
Markham is pro- 
jecting a property 
tax increase of zero 
per cent. Mind you, 
ratepayers aren't 
completely off the 
hook as the town of 
Markham is part of 
the Region of York 
which will impose 
a tax increase as it 
did last year. How- 
ever, it is heartening to see a 
mayor and council sticking 
to the basics and ef- 


@@ Mayor Frank 
Scarpitti’s budg- 
eting success has 
been driven by a 
program he put 

in place, which he 
calls ‘E3: Excel- 
lence Through Ef- 
ficiency and Effec- 
tiveness.'9® 


cil was able to save 
$460,000 through 
energy efficiency 
programs. They re- 
duced the town’s 
fuel consump- 

tion and costs by 
$190,000. They 
found $320,000 

in savings through 
price efficien- 


fectively managing 
the spending under 
their control! 

Mayor Frank 
Scarpitti’s budgeting 
success has been 
driven by a program 
he put in place, 
which he calls “E3: 
Excellence Through Efficien- 
cy and Effectiveness”. With 
development revenues having 
declined this year, the mayor 
saw even greater pressure to 
raise property tax rates. 

To avoid an increase the 
mayor used E3 on the $316 
million budget to find a num- 
ber of cost reductions. Coun- 


cies in capi- 
tal programs. 
They saved 


$300,000 
by extend- 
ing the life cy- 


by Kevin cle of fleet vehicles, 
Gaudet and saved $1-million 


Ontario Director 


through the develop- 
ment and use of an innovative 
pavement preservation strat- 
egy. 
The tax hike pressure 
never ends, though. Wag- 

es amount for 60 per cent 
of the budget and two major 
contracts are up for renew- 
al. Council can expect to see 
the usual battle; more pub- 
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Markham Mayor Frank Scarpitti 


lic sector union-driven de- 
mands for pay hikes versus 
the property tax hikes they 
require. Taxpayers should 
hope the mayor applies his 
E3 program to contract ne- 
gotiations so that next year 
he can bring in another 
budget without tax hikes! 

Mayors across Ontario 
should follow Scarpitti’s 
lead; being creative to keep 
tax hikes at zerO.m 
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How to turn $1 


MILLIONS 


I: you're eating Canadian scallops 

[e= they probably came from Dig- 

by—a quaint little town on the west- 
ern shore of Nova Scotia. 

What’s not as quaint however is the 
10-year saga of government pork-bar- 
reling that got those sea shells to your 
dinner plate. 

In 1999, the federal government pri- 
vatized some of its wharfs in an effort to save 
money and allow local communities to run 
their wharfs for their own benefit. 

In most cases, this was positive. In Digby 
— home to the world’s largest scallop fleet — 
not so. 

The town’s main wharf was sold to a not-for- 
profit society called Maritime Harbours Society 
(MHS). The society paid $1 for the wharf and 
Transport Canada transferred $3-million for 
operation and upgrades. 

The society then took the money 
and gave an untendered contract to 
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by Kevin 
Lacey 
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MarineServe.mg — owned by Ralston 
MacDonnell, a Halifax businessman 
and reportedly a Liberal Party support- 
er/fundraiser for Prime Minister Jean 
Chretien. 

MarineServe.mg then hired all of the 
directors of MHS (who’d awarded the 
contract), and offered them a $1000/ 
week in pay plus a $600 car allowance. 
The former manager of the wharf, John Lavers 
quit as a result and told the Halifax Chronicle 
Herald: “I could see the money was disappear- 
ing and I didn’t know where it was going.” 

Money was disappearing alright. 

An audit showed that MacDonnell’s compa- 
ny had billed the not-for-profit for 4063 hours 
of work, though many in the community said 
there were little physical signs of any work on 
the wharf itself. 


60th society paid $1 for the wharf and Transport 


Canada transferred $3-mil- 
lion for operation and up- 
grades. 


Seven people were on the 
wharf payroll compared to 
just one when the government 
owned it. 

Fishermen began to com- 
plain that the wharf was fall- 
ing apart and pieces were 
floating into the ocean. 

Docking fees, once afford- 
able, grew nearly ten-fold un- 
der the ownership of MHS. 
The average boat paid $350 
in docking fees in 1999 and 
by 2008 they were $3000. 


ATLANTIC!CANADA 


With almost no money remaining, the wharf 
was put up for sale in 2004. The asking price? 
$7.8 million - reduced to $4.9 million the fol- 
lowing year. 

Finally, after a long negotiation, the wharf 
was sold for $1.2-million to a local group who 
use the wharf. 

But the story doesn’t end there. And neither 
does the flow of tax dollars. 

The new wharf board chair found that be- 
cause of the deferred maintenance, the costs to 


repair the wharf would run anywhere from $9 
to 11-million. Lo and behold the federal gov- 
ernment committed another $3-million to help 
with the repairs. 

It's unlikely that this will be the last public 
dollars needed to undue the damage of the last 
10 years. 

So next time you go to a restaurant and sa- 
vour delicious Digby scallops, think of the 
$1 deal that cost 6 million tax dollars ... and 
counting.= 


Are tax hikes “the easiest solution” in Nova Scotia? 


ell, well, what a few months it’s been 
for the new NDP government in Nova 
Scotia. How quickly ideology gives 


way to reality. 
A new report from an NDP ap- 


you'd think a son of a Cape Breton coal min- 
er and so-called friend of the working class 
would hang out). He billed another $250 din- 
ner before finally being taken to task by the 


pointed economic taskforce says 
the province’s fiscal situation is in 
dire straits and is recommending 
massive tax increases, spending 
cuts and a premier’s council on 
the economy. 

Premier Dexter quickly latched 
onto the idea of raising taxes. It 
is, after all, the easiest way — at 
least from his perspective — to get 
the government's books balanced. 
A proposed 2 point HST increase 
would mean $250 million more in 
revenues. Of course, already over- 
taxed Nova Scotians might not 
see it as the “easiest” solution for 
them to manage. 

Then there’s another little prob- 
lem — didn't Mr. Dexter em- 
phatically promise voters that he 
wouldn't raise taxes? 

If Premier Dexter really wants 
to balance the budget, then per- 
haps he should look to his own government 
and trim the fat? 

And he should start with his own ministers. 

Deputy Premier Frank Corbett stuck taxpay- 
ers with the tab for a $335 steak dinner at a 
restaurant called CUT that describes itself as 
a “contemporary” steakhouse (hardly the place 


Premier Darrell Dexter 


media causing him to pay back an al- 
most $440 bill from the Keg steak 
house. 

Natural Resources Minister John 
MacDonnell meanwhile took a joy ride 
in the provincial government's hel- 
icopter at taxpayers’ expense to at- 
tend a federal-provincial funding an- 
nouncement. When asked why he 
needed to use the helicopter, the min- 
ister couldn't remember. 

Premier Dexter also said he’d spare 
his special interest friends from gov- 
ernment cost cutting. The Nova Scotia 
Union of Public Employees were told 
that pay increases would be protected 
and they'd get collective bargaining. 

To be sure, the premier says his 
problems stem from the previous 
Progressive Conservative govern- 
ment’s overspending. 

And he has a point. 

Between 2003-08, the Tories spend- 
ing increased an average of 7.4% each year. 

But this was hardly a secret. Mr. Dexter un- 
derstood what he was getting into. 

We've seen this before. Broken promises and 
tax hikes are the hallmarks of too many gov- 
ernments in Canada. Let’s hope for Nova Sco- 
tian’s sake that Premier Dexter isn’t heading 
down the same road.m 
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